Morton County Commission Meeting Agenda

July 13, 2017

Commission Room, Morton County Courthouse
210 2" Ave NW, Mandan ND

5:30 PM

Call to order
Roll Call
Approval of Agenda
Approval of minutes for previous meetings
Approve monthly bills and payroll — Commissioner Schulz

Public Hearing:
Scott Wegner/Arntson Stewart Wegner PC
Issuance of Bonds by Burleigh County on behalf of HIT, Inc. under the Municipal Industrial Development Act

1. Scott Wegner/Arntson Stewart Wegner PC
e Issuance of Bonds for the Sanford-Good Samaritan Community Health Services, LLC Project

2. Dawn Rhone/County Auditor
e Abatements for the boards consideration
Board Appointments
e  Morton County Water Resource District,
e  Morton County Social Service
e  Morton County Weed Board
e  Morton County Planning & Zoning
e  Morton County Parks

*ISSUES MAY BE ADDED OR DELETED BY MEETING DAY.



MORTON COUNTY COMMISSION REGULAR MEETING
June 27, 2017

The Morton County Commission Regular Meeting was called to order on June 27, 2017 at 5:30 PM by
Chairman Schulz at the Morton County Courthouse, 210 Second Avenue NW, Mandan, North Dakota.
Others present were Commissioners Leingang, Zachmeier, Boehm and Strinden, Auditor Rhone, States
Attorney Koppy and Assistant States Attorney Grosinger.

Strinden moved and Boehm seconded to approve the agenda. All voting aye, motion carried.
Strinden moved and Leingang seconded to approve the bills. All voting aye, motion carried.

Boehm moved and Strinden seconded to approve out of state travel for Veterans Service Officer Otto to
attend the Disabled American Veterans National Convention in New Orleans on July 29 — August 1, 2017.
All voting aye, motion carried.

Strinden moved and Boehm seconded to approve the final plat of a short-form subdivision known as DMS
Subdivision and a zoning map amendment from Agricultural (A) to Residential (R) for approximately
18.63 acres in the S % of Section 24, Township 138N, Range 90W. All voting aye, motion carried.

Leingang moved and Strinden seconded to approve a short-form subdivision known as Replat of Lot 2,
Block 1, Meier’s 13t Subdivision for approximately 13.02 acres in the NW %4 of Section 6, Township 137,
Range 80W with the condition tha Lynn Lane be constructed to access both lots. All voting aye, motion
carried.

Strinden moved and Leingang seconded to approve a short-form subdivision known as Picchietti
Subdivision and a zoning map amendment from Agricultural (A) to Residential (R) District for
approximately 2 acres located in the NW %4 of Section 3, Township 139N, Range 83 W, with the condition
that the existing approach be relocated to straddle the eastern property line with 16’ on each side, prior to
recording of the plat. All voting aye, motion carried.

Leingang moved and Boehm seconded to approve a short-form subdivision known as Long Butte
Subdivision and a zoning map amendment from Agricultural (A) to Industrial (I) District for approximately
10 acres in the SE V4 of Section 19, Township 139N, Range 90W. All voting aye, motion carried.

Strinden moved and Leingang seconded to zoning map amendment from Agricultural (A) to Rural
Commercial (CR) for approximately 17.96 acres in the E 72 of the SW V4 of Section 14, Township 138N,
Range 81W. All voting aye, motion carried.

Strinden moved and Boehm seconded to approve an amendment to strike the Recreational (RC) District
from the Morton County land use code and amend the zoning map to reassign parcels in the Recreational
(RC) District to other districts, as presented by staff, as the Recreational (RC) District currently does not
forward the interest of promoting orderly development within the county. All voting aye, motion carried.

Strinden moved and Boehm seconded that the meeting recess and immediately reconvene in executive
session under the authority of §44-04-19.1 and §44-04-19.2 for the purpose of attorney consultation and
providing negotiation guidance and authority back to the attorney, in the matter of the ongoing dispute
and potential litigation between Morton County and Ivan Gange/Cendak specific to Lot E PT of SW V4 of
NW %2 S11-T135-R79, Morton County, Parcel 08-0068. Voting aye: Strinden, Boehm, Zachmeier,
Leingang, Schulz; Voting nay: none. Motion Carried.

The executive session began at 6:12 PM and was attended by Commissioners Zachemeier, Strinden,
Bohm, Leingang and Schulz. Also in attendance were Auditor Rhone, Assistant States Attorney
Grosinger and States Attorney Koppy.

The executive session was adjourned at 6:40 PM.

The Morton County Commission reconvened with all members present at 6:41 PM.

Strinden moved and Boehm seconded to authorize Assistant States Attorney Grosinger to proceed as
authorized including authority to resolve the matter with lvan Gange/Cendak, within the limits specified in

executive session. The amount to be in the agreement is $26,000. Voting aye: Strinden, Boehm,
Zachmeier, Leingang, Schulz; Voting nay: none. Motion carried.



Strinden moved and Leingang seconded to reappoint Dennis Gustin & Robyn Thiel to 3 year terms on the
School District Reorganization & Annexation Committee, expiring on June 30, 2020. All voting aye,
motion carried.

Zachmeier moved and Boehm seconded to approve the liquor license for Mitch Eisenbarth, doing

business as the Watering Hole, located at 6140 Highway 1806, Ft Rice, on the condition that the Sheriff
also approves such license. All voting aye, motion carried.

The total of all county funds expended from June 9, 2017 through June 27, 2017, equals $350,660.31. A
detailed list of funds expended by check is available for public inspection anytime during regular business
hours at the Morton County Auditor’s Office.

Leingang moved and Strinden seconded to adjourn at 6:48 PM. All voting aye, motion carried.

Cody Schulz, Chairman, Morton County Commission

Dawn R Rhone, County Auditor




MORTON COUNTY COMMISSION REGULAR MEETING
June 8, 2017

The Morton County Commission Regular Meeting was called to order on June 8, 2017 at 5:30 PM by
Chairman Schulz at the Morton County Courthouse, 210 Second Avenue NW, Mandan, North Dakota.
Others present were Commissioners Leingang, Zachmeier, Boehm and Strinden, Auditor Rhone, States
Attorney Koppy and Assistant States Attorney Grosinger.

Strinden moved and Boehm seconded to approve the agenda with a change. All voting aye, motion
carried.

Strinden moved and Leingang seconded to approve the minutes of the May 23, 2017 meeting. All voting
aye, motion carried.

Strinden moved and Boehm seconded to approve the bills. All voting aye, motion carried.

Strinden moved and Leingang seconded to award bid to Northern Improvement for the Ft Rice Area
roadway improvements and to authorize Engineer Aubol to execute the contract. All voting aye, motion
carried.

Strinden moved and Boehm seconded to declare a total burn ban which will include the ban of fireworks
effective immediately. All voting aye, motion carried.

The Regular Commission meeting was recessed at 6:00PM for the County Board of Equalization
meeting.

The Regular Commission meeting was reconvened at 6:29PM.

Strinden moved and Boehm seconded to approve abatements #5039-5040. All voting aye, motion
carried.

Strinden moved and Boehm seconded to approve a special use permit to locate an accessory dwelling
unit in the S %2 of the S %% of Section 22, Township 140 N, Range 85 W, Morton County as presented. All
voting aye, motion carried.

Leingang moved and Strinden seconded to approve the final plat of the short- form subdivision known as
Little Heart Hills and a zoning map amendment from Agricultural (A) District to Residential (R) District for
approx. 1.79 acres in the SW V4 of Section 24, Township 137 N, Range 81 W, Morton County. All voting
aye, motion carried.

Strinden moved and Boehm seconded to approve the final plat of a short-form subdivision known as
Jacobsen Subdivision and a zoning map amendment from Agricultural (A) to Residential (R) District for
approx. 4.424 acres in the SW V4 of Section 14, Township 140 N, Range 89 W, Morton County, with the
condition that the land owners sign an ingress/egress agreement to ensure access off of County Road
140. All voting aye, motion carried.

Leingang moved and Strinden seconded to approve the final plat of a long-form subdivision known as
High Chaparral Estates 2" and a zoning map amendment from Agricultural (A) to Residential (R) District
for approx. 57.59 acres in the S V2 of Section 17, Township 138 N, Range 81 W, Morton County. All
voting aye, motion carried.

The total of all county funds expended from May 23, 2017 through June 8, 2017, equals $991,180.21. A
detailed list of funds expended by check is available for public inspection anytime during regular business
hours at the Morton County Auditor’s Office.

Leingang moved and Strinden seconded to adjourn at 7:12 PM. All voting aye, motion carried.

Cody Schulz, Chairman, Morton County Commission

Dawn R Rhone, County Auditor




MORTON COUNTY TAX EQUALIZATION MEETING
June 8, 2017

The Morton County Board of Tax Equalization Meeting was called to order on June 8, 2017, at
6:00 PM by Chairman Schulz at the Morton County Courthouse, 210 Second Avenue NW,
Mandan, North Dakota. Others present were Commissioners Strinden, Boehm, Zachmeier and
Leingang, Auditor Rhone, States Attorney Koppy, Assistant States Attorney Grosinger and
County Tax Director Morris

Zachmeier moved and Strinden seconded to approve the 2017 City of Mandan value at
$1,879,359,200. All voting aye, motion carried.

Strinden moved and Leingang seconded to approve the 2017 Captain’s Landing Township value
at $18,350,200. All voting aye, motion carried.

Strinden moved and Boehm seconded to approve the 2017 City of Almont value at $4,986,500.
All voting aye, motion carried.

Strinden moved and Leingang seconded to approve the 2017 City of Flasher value at
$10,551,300. All voting aye, motion carried.

Boehm moved and Leingang seconded to approve the 2017 City of Glen Ullin value at
$33,168,900. All voting aye, motion carried.

Strinden moved and Boehm seconded to approve the 2017 City of Hebron value at $33,301,400.
All voting aye, motion carried.

Boehm moved and Leingang seconded to approve the 2017 City of New Salem value at
$52,235,100. All voting aye, motion carried.

Strinden moved and Strinden seconded to approve the 2017 Morton County less the City of
Mandan value at $1,238,013,600. All voting aye, motion carried.
Strinden moved and Boehm seconded to adjourn at 6:28 PM.

Cody Schulz, Chairman, Morton County Commission

Dawn R Rhone, County Auditor




NOTICE OF PUBLIC HEARING ON THE ISSUANCE OF
MORTGAGE REVENUE BONDS UNDER THE
MUNICIPAL INDUSTRIAL DEVELOPMENT ACT OF 1955
(HIT, INC. PROJECT)

NOTICE IS HEREBY GIVEN that the Board of County Commissioners of Morton
County, North Dakota, will hold a public hearing on July 13, 2017, beginning at 5:30 p.m. in the
Commission Room in the Morton County Courthouse, located at 210 2" Avenue NW, Mandan,
North Dakota, regarding a proposal that Burleigh County, North Dakota issue revenue bonds under
the Municipal Industrial Development Act of 1955, Chapter 40-57, N.D.C.C., in order to finance
the cost of a project located in Morton County.

The Project consists of constructing and equipping group home facilities located at 1140
and 1150 Collins Avenue, Mandan, North Dakota. The Project will be owned and operated by
HIT, Inc., a North Dakota nonprofit corporation. The amount of the proposed bond issue is not
to exceed $1,500,000.

The bonds shall be limited obligations of Burleigh County payable solely from the revenue
provided by HIT, Inc. and pledged to the payment thereof. No holder of any such bonds shall
ever have the right to compel any exercise of the taxing power of Morton County or Burleigh
County to pay the bonds, or the interest thereon, nor to enforce payment against any property of
Morton County or Burleigh County.

HIT, Inc. provides services to people with disabilities, and competitors are hereby notified
of that fact pursuant to Chapter 40-57, N.D.C.C. All persons interested may appear and be heard
at the time and place set forth above or may submit their views in writing before the time specified
for the public hearing.



RESOLUTION APPROVING THE ISSUANCE OF BONDS
BY BURLEIGH COUNTY, NORTH DAKOTA,
ON BEHALF OF HIT, INC.
UNDER THE MUNICIPAL INDUSTRIAL DEVELOPMENT ACT

BE IT RESOLVED by the CountyCo mmi ssi on (t heMditdCauntyj ssi on’
North DatKonya) (tade foll ows:

SECTION1. RECITALS AND FINDINGS.

1.1. HIT,Inc,a North Dakota nonprofit corporatio
that Burleigh County, Nor t h Dakota iIissue its revenue bonds
for the benefit of the Corporation in the aggregate principal amount not to exceed $1,500,000,
under the provisions of Chapter 40-5 7 , North Dakota Century Code (
equip group home facilities located at 1140 and 1150 Collins Avenue, Mandan, North Dakota and
pay the costs of issuance of the Bonds.

1.2. The Corporation has proposed that the County and Burleigh County enter into an
agreement under Section 40-57-03, Subsections 1 and 8 of the Act, which permit the Project
located within the boundaries of the County to be financed by Burleigh County if an agreement is
entered into between the County and Burleigh County.

1.3.  Ata public hearing held on the date hereof, all parties who appeared at the hearing
were given an opportunity to express their views with respect to the proposal to finance the Project
through the issuance of revenue bonds under the Act by Burleigh County, and interested persons
were given the opportunity to submit written comments to the County Auditor before the time of
the hearing.

SECTION 2. APPROVAL AND AUTHORIZATION.

2.1.  The County hereby approves and authorizes the issuance of the Bonds by Burleigh
County under the Act, in one or more series and the use the proceeds thereof to finance the Project
and pay the costs of issuance. Such Bonds may be issued on such terms and conditions as
Burleigh County, the Corporation and the purchaser of the Bonds may deem desirable and without
further approval or consent of this Commission.

2.2.  The County Commissioners and County Auditor are hereby authorized to do all
acts and things, and to execute all documents, necessary in connection with the issuance of the
Bonds by Burleigh County and to accomplish the purpose and intent of this resolution, to include
an Intergovernmental Agreement with Burleigh County. In the event of the disability or the
resignation or other absence of the Chairman or County Auditor, such other officers of the County
who may act in their behalf shall without further act or authorization of the County.

2.3.  Neither this approval nor any actions, agreements, or legal matters related hereto or
executed in pursuance hereof, shall in any manner or form create an indebtedness or liability of



the County, but is solely an accommodation by the County to satisfy the requirements of Section
147(f) of the Internal Revenue Code of 1986, as amended. The Corporation has agreed and it is
hereby determined that any and all costs incurred by the County in connection with the issuance
of the Bonds will be paid by the Corporation.

Adopted by the County Commission of Morton County, North Dakota on this 13" day of
July, 2017.

Chairman, Board of County Commissioners

ATTEST:

County Auditor

Commissioner moved the adoption of the above resolution;
Commissioner seconded the motion and, upon a vote being taken thereon, the
following voted in favor: ; the following voted
against: ; and the following were absent: ; whereupon the

Resolution was declared duly passed and adopted.



CERTIFICATE

STATE OF NORTH DAKOTA )

N’

COUNTY OF MORTON )

The undersigned duly appointed, qualified, and acting County Auditor of Morton County,
North Dakota, hereby certifies that there is attached hereto a true and correct copy of the
RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF HEALTH CARE
FACILITIES REVENUE BONDS (SANFORD-GOOD SAMARITAN COMMUNITY
HEALTH SERVICES, LLC PROJECT), SERIES 2017 which was adopted by the County
Commission of Morton County, North Dakota, on July 13, 2017, at a regular meeting of the County
Commission which certified copy is an exact copy of the original on file in the office of the County

Auditor.

Dated this day of July, 2017.

County Auditor



RESOLUTION AUTHORIZING THE ISSUANCE AND
SALE OF HEALTH CARE FACILITIES REVENUE BONDS
(SANFORD-GOOD SAMARITAN COMMUNITY
HEALTH SERVICES, LLC PROJECT), SERIES 2017

BE IT RESOLVED by the County Commission of Morton County, North Dakota (the
“County”), as follows:

RECITALS:

1. The County is authorized pursuant to Chapter 40-57 of the North Dakota Century
Code (the “Act”) to issue its revenue bonds and to loan the proceeds thereof to nonprofit
corporations for the purpose of providing skilled nursing facilities, and other revenue-producing
facilities which the County determines to be desirable and in furtherance of the public health or
welfare.

2. Sanford-Good Samaritan Community Health Services, LLC, a North Dakota
nonprofit limited liability company (the “Company”), has applied to the County to issue and sell its
Health Care Facilities Revenue Bonds (Sanford-Good Samaritan Community Health Services, LLC
Project), Series 2017 (the “Bonds”) for the purposes of financing the acquisition ofa 120-bed skilled
nursing facility and related facilities located at 3500 21* Street SE, Mandan, North Dakota (the
“Project”).

3. The County Commission has, on December 8, 2016, held a public hearing following
duly published notice thereof, at which all persons desiring to be heard were heard.

4. It is in the public interest, for the public benefit and in furtherance of the public
purposes of the County that the County Commission provide approval of the issuance of Bonds.

NOW, THEREFORE, it is hereby found, determined and ordered, as follows:

1. The County hereby approves the issuance and sale of its Healthcare Facilities
Revenue Bonds (Sanford-Good Samaritan Community Health Services, LLC Project), Series 2017,
pursuant to the Act in one or more series in the principal amount not to exceed $20,500,000, for the
purposes of providing financing to the Company to acquire the Project.

2. Pursuant to a Financing Agreement (the “Financing Agreement”) among the County,
the Company and First Premier Bank, Sioux Falls, South Dakota (the “Purchaser”), the County will
loan the proceeds of the Bonds to the Company. The payments to be made by the Company under
the Financing Agreement are structured so as to produce revenue sufficient to pay the principal of,
premium, if any, and interest on the Bonds when due.



3. Under the provisions of the Act, and as provided in the Financing Agreement, the
Bonds are not to be payable from or charged upon any funds other than the revenue and any other
collateral pledged to the payment thereof; the County is not subject to any liability thereon; nor shall
the holder of any Bonds ever have the right to compel any exercise by the County of its taxing
powers to pay any of the Bonds or the interest or premium thereon, or to enforce payment thereof
against any property of the County except the interest of the County in the Financing Agreement
which has been assigned to the Purchaser; the Bonds shall not constitute a charge, lien or
encumbrance, legal or equitable upon any property of the County except the interest of the County
in the Financing Agreement; the Bonds shall recite that the Bonds are issued without obligation on
the part of the State or its political subdivisions, and that the Bonds, including interest thereon, are
payable solely from the revenues pledged to the payment thereof; and, the Bonds shall not constitute
a debt of the County within the meaning of any constitutional or statutory limitation.

4. Subject to the approval of the County’s counsel, the forms of the Financing
Agreement and all other documents necessary for the issuance of the Bonds are approved. The
Financing Agreement, in substantially the form submitted, is directed to be executed in the name and
on behalf of the County by the Chair of the County Commission or other member of the County
Commission and the County Auditor. The Bonds shall be sold at a price not less than 98% of the
principal amount of the Bonds and with an average net interest rate not exceeding 4.00% per annum.
Any other documents and certificates necessary to the transaction described above shall be executed
by the appropriate County officers. Copies of all of the documents necessary to the transaction
herein described shall be delivered, filed and reported as provided herein and in the Financing
Agreement.

5. The County shall proceed to issue its Bonds, in one or more series, in the form and
upon the terms set forth in the Financing Agreement. The Chair or other member of the County
Commission and County Auditor are authorized and directed to prepare and execute the Bonds as
prescribed in the Financing Agreement and to deliver them to the Purchaser.

6. The Chair of the County Commission and any other officers of the County and the
County Auditor are authorized and directed to prepare and furnish to the Purchaser a certified copy
of all proceedings and records of the County relating to the Bonds and such other affidavits and
certificates as may be required to show the facts relating to the legality of the Bonds, as such facts
appear from the books and records in such officers’ custody and control or as otherwise known to
them; and all such certified copies, certificates and affidavits including any heretofore furnished,
shall constitute representations of the County as to the truth of all statements contained therein.

7. The approval hereby given to the various documents referred to above includes
approval of such additional details therein as may be necessary and appropriate and such
modifications thereof, deletions therefrom and additions thereto as may be necessary and appropriate
and approved by the County’s counsel and the County officials authorized herein to execute said
documents; and the County officials are hereby authorized to approve the changes on behalf of the
County. The execution of any instrument by the appropriate officer or officers of the County herein

.



authorized shall be conclusive evidence of the approval of such documents in accordance with the
terms thereof. In the absence of the Chair or County Auditor, any of the documents authorized by
this Resolution to be executed may be executed by the acting Chair or the acting County Auditor,
respectively.

Dated: July 13, 2017.

APPROVED:

Chair, Board of County Commissioners

ATTEST:
County Auditor
Commissioner moved the adoption of the Resolution, Commissioner
seconded the motion, and upon vote being taken thereon, the following voted in
favor: ;

the following voted against the same: ;
and the following were absent: ;
whereupon the Resolution was declared duly passed and adopted.




FINANCING AGREEMENT

by and among

MORTON COUNTY, NORTH DAKOTA

and

SANFORD-GOOD SAMARITAN COMMUNITY HEALTH SERVICES, LLC

and

FIRST PREMIER BANK

relating to

$20,000,000
MORTON COUNTY, NORTH DAKOTA
HEALTH CARE FACILITIES REVENUE BONDS
(SANFORD-GOOD SAMARITAN COMMUNITY HEALTH SERVICES, LLC PROJECT)
SERIES 2017

Dated as of July 1, 2017

This Instrument Drafted By:
Arntson Stewart Wegner PC
3101 Broadway North, Suite B
Fargo, North Dakota 58102
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FINANCING AGREEMENT

THIS FINANCING AGREEMENT (this “Agreement”) is dated as of July 1, 2017 (the
“Effective Date”), is made and entered into by and among MORTON COUNTY, NORTH DAKOTA (the
“Issuer”), SANFORD-GOOD SAMARITAN COMMUNITY HEALTH SERVICES, LLC (the “Borrower”)
and FIRST PREMIER BANK (the “Purchaser”). All capitalized terms used herein and not otherwise
defined shall have the meanings assigned in Section 1.01 hereof or as otherwise provided in
Section 1.02 hereof.

WITNESSETH:

WHEREAS, the Issuer is empowered pursuant to Chapter 40-57, North Dakota Century
Code (the “Act”), to issue its bonds and loan the proceeds to a revenue producing enterprise to
finance property used for skilled nursing facilites; and

WHEREAS, in furtherance of the public purposes set forth in the Act, the Issuer proposes
to issue its $20,000,000 in principal amount of Health Care Facilities Revenue Bonds (Sanford-
Good Samaritan Community Health Services, LLC Project), Series 2017 (the “Bond” or “Bonds™)
pursuant to this Agreement, to finance the acquisition of a 120-bed skilled nursing facility located
at 3500 21* Street SE, Mandan, North Dakota (the “Project”); and

WHEREAS, the Borrower desires to borrow the proceeds of the Bonds upon the terms and
conditions set forth in this Agreement; and

WHEREAS, the Purchaser has agreed to purchase the Bonds from the Issuer; and

WHEREAS, all things necessary to make the Bonds, when issued, executed and delivered
by the Issuer, to the extent required pursuant to this Agreement, the valid, binding and legal
obligations of the Issuer according to the import thereof, except as otherwise stated herein, have
been done and performed, and the creation, execution and delivery of this Agreement, and the
issuance of the Bonds, subject to the terms hereof, have in all respects been duly authorized,

NOW, THEREFORE, in consideration of the premises and other good and valuable
consideration, including the covenants, terms and conditions hereinafter contained, and to induce
the Issuer to make the Loan and the Purchaser to purchase the Bonds, the Issuer, the Borrower and
the Purchaser agree as follows:

(Remainder of this page intentionally left blank.)



ARTICLE I
DEFINITIONS

SECTION 1.01. DEFINITIONS. In addition to terms defined at other places in this
Agreement, the following words and terms as used in this Agreement and the recitals hereto shall
have the following meanings unless the context or use clearly indicates another or different meaning
or intent.

“Act” means Chapter 40-57 of the North Dakota Century Code.
“Act of Bankruptcy” means any of the following events:

(a) the Borrower (or any other Person obligated, as guarantor or otherwise, to
make payments on the Bonds) or an “affiliate” of the Borrower or such other Person as
defined in Bankruptcy Code § 101(2) shall (i) apply for or consent to the appointment of, or
the taking of possession by, a receiver, custodian, trustee, liquidator or the like of the
Borrower (or such other Person) or of all or any substantial part of its property, (ii)
commence a voluntary case under the Bankruptcy Code, (iii) file a petition seeking to take
advantage of any other law relating to bankruptcy, insolvency, reorganization, winding-up
or composition or adjustment of debts, or (iv) take any corporate or official action to
authorize any of the foregoing; or

(b) a proceeding or case shall be commenced, without the application or consent
of'the Borrower (or any other Person obligated, as guarantor or otherwise, to make payments
on the Bonds) or an “affiliate” of the Borrower or such other Person as defined in
Bankruptcy Code § 101(2) in any court of competent jurisdiction, seeking (i) the liquidation,
reorganization, dissolution, winding-up, or composition or adjustment of debts, of the
Borrower (or any such other Person), (i1) the appointment of, or the taking of possession by,
a receiver, custodian, trustee, liquidator or the like of the Borrower (or any such other
Person) or the Issuer or of all or any substantial part of its property, or (ii1) similar relief in
respect of the Borrower (or any such other Person) under any law relating to bankruptcy,
insolvency, reorganization, winding-up or composition or adjustment of debts.

“Affiliates” means a person who is directly controlling or controlled by or under direct or
common control with the Borrower; control means the power to direct management and policies,
directly or indirectly, whether through ownership, by contract, or otherwise.

“Agreement” means this Financing Agreement, as amended or supplemented from time to
time.

“Applicable Law” means (a) all applicable common law and principles of equity and (b)
all applicable provisions of all (i) constitutions, statutes, rules, regulations and orders of all
Governmental Authorities, (i) Governmental Approvals and (iii) orders, decisions judgments, writs,
injunctions and decrees of all courts (whether at law or in equity) and arbitrators.

1-1



“Approving Opinion” means, with respect to any action relating to the Bonds, the
occurrence of which requires an Opinion of Counsel, an Opinion of Counsel delivered by Bond
Counsel to the effect that such action (a) is permitted by this Agreement and the Act, and (b) will
not adversely affect the exclusion of interest on the Bonds from gross income of the Owners for
purposes of federal income taxation.

“Audited Financial Statements” means the annual audited financial statements of the
Borrower prepared as of the end of each Fiscal Year by a certified public accounting firm in
accordance with GAAP and in a manner consistent with prior financial statements of the Borrower.

“Authorized Denomination” means $250,000 and multiples of $0.01 in excess thereof or,
if less, the Principal Amount.

“Bankruptcy Code” means Title 11 of the United States Code, as amended, and any
successor statute or statutes having substantially the same function.

“Bond” or “Bonds” has the meaning assigned to such term in the recitals hereto.

“Bond Counsel” means Arntson Stewart Wegner PC or any other attorney or firm of
attorneys, which is admitted to practice law before the highest court of any state in the United States
of America or the District of Columbia and nationally recognized and experienced in legal work
relating to the issuance of tax-exempt bonds.

“Bond Documents” means, collectively, this Agreement, the Bonds, the Mortgage and the
Tax Certificate.

“Bond Proceeds” means the principal of the Bonds and any investment earnings thereon.

“Borrower” means Sanford-Good Samaritan Community Health Services, LLC, a North
Dakota limited liability company, and its permitted successors and assigns.

“Borrower Representative” means any one of the persons at the time designated to act on
behalf of the Borrower by written certificate furnished to the Issuer and the Purchaser containing
the specimen signatures of such persons and signed on behalf of the Borrower by the Chief Financial
Officer of the Borrower.

“Business Day” means any day on which (a) the Federal Reserve System is in operation,
(b) the New York Stock Exchange is not closed and (c) banks in the State and in the State of South
Dakota are open for business.

“Cash on Hand” means the fair market value of all unrestricted and liquid cash and

investments of the Borrower determined as set forth in a certificate of a Borrower Representative,
but excluding amounts in the Reserve Fund.
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“Closing Date” means the date on which the Bonds are delivered to the Purchaser upon
original issuance.

“Code” means the Internal Revenue Code of 1986, as amended, and the rulings and
regulations (including temporary and proposed regulations) promulgated thereunder, or any
successor statute thereto.

“Collateral” has the meaning assigned to such term in the Mortgage.

“Contract” means any indenture, contract, agreement (other than this Agreement), other
contractual restriction, lease, mortgage, instrument, certificate of incorporation, charter or bylaw.

“Costs of Issuance” means all items of expense relating to the issuance, sale and delivery
of the Bonds, including, but not limited to, Purchaser’s facility fee, all fees and expenses of legal
counsel, fees and expenses of Purchaser’s counsel, title insurance premiums, printing costs, costs
of preparation and reproduction of documents, filing and recording fees, fees and disbursements of
financial advisors and other consultants and professionals, fees and charges for preparation,
execution, transportation and safekeeping of the Bonds, costs and expenses of accountants, and any
other cost, charge or fee in connection with the original issuance of the Bonds which are treated as
“issuance costs” within the meaning of Section 147(g) of the Code.

“Counsel” means an attorney or firm of attorneys, admitted to practice law before the
highest court of any state in the United States of America or the District of Columbia, including any
Bond Counsel.

“Days Cash on Hand” means (i) Cash on Hand divided by (ii) daily Operating Expenses
(excluding depreciation and amortization expenses) calculated on an accrual basis.

“Debt” means (i) all indebtedness, whether or not represented by bonds, debentures, notes
or other securities, for the repayment of money borrowed, (ii) all indebtedness for the payment of
the purchase price of property or assets purchased, (iii) all guaranties, endorsements, assumptions
and other contingent obligations with respect to, or to purchase or to otherwise acquire, indebtedness
of others, (iv) all indebtedness secured by any mortgage, pledge or lien existing on property owned,
subject to such mortgage, pledge or lien, whether or not indebtedness secured thereby shall have
been assumed, and (v) installment purchase contracts, loans secured by purchase money security
interests, lease-purchase agreements or capital leases (including leases of real property), entered into
by the Borrower in connection with the acquisition of property not previously owned by the
Borrower and computed in accordance with GAAP; provided, however, that Debt does not include:
(a) debt up to the amount of the aggregate cash equivalents and marketable securities (valued at
market) held in the funds of the Borrower which have been pledged and designated by the Borrower
(consistent with the restriction attendant to such funds), to satisfy a specified debt of the Borrower.
For purposes of this definition, no single evidence of indebtedness shall be counted more than once
even though more than one of the clauses (i) through (v) above may apply.
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“Debt Service” means, for any Fiscal Year, the sum of all obligations of the Borrower for
interest and principal on its Debt, due in such Fiscal Year, all determined in accordance with GAAP.

“Debt Service Coverage Ratio” means Net Revenues Available for Debt Service of the
Borrower for a Fiscal Year divided by Debt Service for such Fiscal Year based on the Borrower’s
Audited Financial Statements or the last available unaudited financial statements for the preceding
period.

“Default” means the occurrence of any event or the existence of any condition which
constitutes an Event of Default or the occurrence of any event or the existence of any condition
which with the giving of notice, the passage of time or both, would constitute an Event of Default.

“Default Rate” means, for any date of determination, a fluctuating rate of interest per
annum equal to

“Eminent Domain” means the taking of title to, or the temporary use of, the Facilities or
any part thereof pursuant to eminent domain or condemnation proceedings, or by any settlement or
compromise of such proceedings, or any voluntary conveyance of the Facilities or any part thereof
during the pendency of, or as a result of a threat of, such proceedings.

“Event of Default” shall have the meaning assigned to such term in Section 12.01 hereof.

“Exempt Organization” means an organization that is exempt from federal income taxation
pursuant to Section 501(a) of the Code as a result of the application of Section 501(c)(3) of the
Code.

“Facilities” means, collectively, (a) the Project and (b) all materials, supplies, equipment,
apparatus and other items of personal property owned by the Borrower and attached to, installed in
or used in connection with the Project, including, without limitation, water, gas, electrical, storm and
sanitary sewer facilities and all other utilities whether or not situated in easements.

“Fiscal Year” means 1 through of the following year, or
such other period which is the Borrower’s fiscal year from time to time.

“GAAP” means generally accepted accounting principles in the United States of America
set forth in the opinions and pronouncements of the Accounting Principles Board and the American
Institute of Certified Public Accountants and statements and pronouncements of the Financial
Accounting Standards Board or such other principles as may be approved by a significant segment
of the accounting profession in the United States of America, that are applicable to the
circumstances as of the date of determination, consistently applied.

“Governing Body” means the board, commission, council or other body in which the
general legislative powers of the Issuer are vested.
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“Governmental Approvals” means an authorization, consent, approval, permit, license,
certificate of occupancy or an exemption of, a registration or filing with, or a report to, any
Governmental Authority.

“Governmental Authority” means the government of the United States of America or any
other nation or any political subdivision thereof or any governmental or quasi-governmental entity,
including any court, department, commission, board, bureau, agency, administration, central bank,
service, district or other instrumentality of any governmental entity or other entity exercising
executive, legislative, judicial, taxing, regulatory, fiscal, monetary or administrative powers or
functions of or pertaining to government (including any supra-national bodies such as the European
Union or the European Central Bank), or any arbitrator, mediator or other Person with authority to
bind a party at law.

“Gross Revenues” means, for any period of calculation, the aggregate, calculated in
accordance with GAAP, of all operating and nonoperating revenues of the Borrower, including, but
without limiting the generality of the foregoing, (i) resident service revenues, (ii) other operating
revenues, (ii1) contributions (other than restricted endowment), (iv) unrestricted investment income,
(v) unrestricted endowment income, and (vi) net proceeds from business interruption insurance;
provided, that any calculation of the Gross Revenues shall not take into account any unrealized gains
or losses on investments or any extraordinary or nonrecurring items, in accordance with GAAP
(including without limitation any gain or loss resulting from either the extinguishment of
indebtedness or the sale, exchange or other disposition of assets not made in the ordinary course of
business).

“Insurance Proceeds” means the insurance claims under and the proceeds of any and all
policies of insurance covering the Facilities or any part thereof, including all returned and unearned
premiums with respect to any insurance relating to such Facilities, in each case whether now or
hereafter existing or arising.

“Interest Payment Date” means (a) the dates required for payment of interest on the Bonds,
i.e., the first Business Day of each month until the Bonds are paid (or provisions made therefor), the
first Payment Date being 1,2017, and (b) for Bonds subject to redemption on any date,
the date of such redemption.

“Issuer” means Morton County, a political subdivision duly organized and existing under
the Constitution and laws of the State, including the Act, or any successor to its rights and
obligations under this Agreement.

“Issuer Representative” means any one of the persons at the time designated to act on
behalf of the Issuer by written certificate furnished to the Borrower and the Purchaser containing
the specimen signatures of such persons and signed on behalf of the Issuer by its County Auditor.

“Lien” means, with respect to any asset, any mortgage, deed of trust, lien, pledge, charge,
security interest, hypothecation, assignment, deposit arrangement or encumbrance of any kind in
respect of such asset, whether or not filed, recorded or otherwise perfected or effective under
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Applicable Law, as well as the interest of a vendor or lessor under any conditional sale agreement,
capital or finance lease or other title retention agreement relating to such asset and, in the case of
securities, any purchase option, call or similar right of a third party with respect to such securities.

“Loan” means the loan from the Issuer to the Borrower of the proceeds of the Bonds, the
repayment obligation of which is evidenced by this Agreement.

“Long-Term Debt” means all Debt which does not constitute Short-Term Debt.

“Management Agreement” means the Management Agreement dated ,2017,
between the Borrower and Evangelical Lutheran Good Samaritan Society, as amended or
supplemented from time to time.

“Management Fee” means the amounts payable to the manager under the Management
Agreement.

“Material Adverse Effect” means, with respect to this Agreement or any Related Document,
a material adverse effect upon (a) the enforceability of this Agreement or any Related Document,
(b) the ability of the Borrower to perform its obligations under this Agreement or any Related
Document, or (c) the rights of or benefits or remedies available to the Purchaser under this
Agreement or Related Documents.

“Maturity Date” means August 1, 2027.

“Members” means Sanford Living Centers, a North Dakota nonprofit corporation, and The
Evangelical Lutheran Good Samaritan Society, a North Dakota nonprofit corporation, the members
of the Borrower.

“Mortgage” means the Mortgage, Security Agreement, Assignment of Leases and Rents
and Fixture Financing Statement executed from the Borrower to the Purchaser dated as of the date
hereof, as the same may be amended from time to time.

“Net Proceeds” means, when used with respect to any Insurance Proceeds or proceeds
resulting from Eminent Domain, the gross proceeds therefrom less all expenses (including attorneys’
fees) incurred in the realization thereof.

“Net Revenues Available for Debt Service” means (i) before the Reserve Fund balance is
equal to the Reserve Fund Requirement, the Gross Revenues for a specified period, less the total
Operating Expenses of the Borrower (excluding the Management Fee) for the same specified period,
as determined in accordance with GAAP, to which shall be added the amount of all depreciation,
amortization, and interest expense on Long-Term Debt, less all distributions and dividends for the
same period; and (ii) after the Reserve Fund balance is equal to the Reserve Fund Requirement, the
Gross Revenues for a specified period, less the total Operating Expenses of the Borrower (excluding
the Management Fee) for the same specified period, as determined in accordance with GAAP, to

1-6



which shall be added the amount of all depreciation, amortization, and interest expense on
Long-Term Debt for the same period.

“Operating Agreement” means the Operating Agreement dated , 2017,

“Operating Expenses” means, for any period of calculation, the aggregate of all direct and
indirect costs and expenses of the Borrower (excluding depreciation,amortization, and interest
expense) as determined by GAAP and the Borrower’s Audited Financial Statements.

“Opinion of Counsel” means any opinion of Counsel delivered pursuant to this Agreement.
Each such opinion shall be addressed to the Borrower, the Issuer and the Purchaser.

“Outstanding” means, for any date of determination, all Bonds that have been executed and
delivered to the Purchaser hereunder, except:

(a) Bonds cancelled or delivered for cancellation at or prior to such date;

(b) Bonds in lieu of which others have been authenticated under Sections 2.04
and 2.05 hereof;

(c) Bonds, the principal of which has been previously paid or redeemed; and

(d) for purposes of any consent, request, demand, authorization, direction, notice,
waiver or other action to be taken by the Owners of a specified percentage of Outstanding
Bonds hereunder, all Bonds held by or for the account of the Issuer, the Borrower or any
affiliate of the Borrower or the Issuer; provided, however, that if all of the Bonds are at any
time held by or for the account of the Borrower or the Issuer or any affiliate of the Borrower
or the Issuer, then such Bonds shall be deemed to be Outstanding at such time for the
purposes of this subparagraph (d).

“Owner” means the registered owner of a Bond.

“Permitted Encumbrances” has the meaning assigned to such term in the Mortgage.

“Person” means an individual, a corporation, a partnership, an association, a joint venture,
a trust, a business trust, a limited liability company or any other entity or organization, including a
governmental or political subdivision or an agency or instrumentality thereof.

“Principal Amount” means the Outstanding principal amount of the Bonds.

“Project” means the acquisition of a 120-bed skilled nursing facility located at 3500 21*
Street SE, Mandan, North Dakota.
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“Property” means, when used in connection with any Person, any and all rights, title and
interests of such Person in and to any and all property (including cash) whether real, personal or
mixed, or tangible or intangible, and wherever situated.

“Purchaser” means (a) if there is a single Owner of all of the Bonds, the Owner of the
Bonds and (b) if there is more than one Owner of the Bonds, the Owners owning a majority of the
aggregate Principal Amount of the Bonds. On the Closing Date, the initial Purchaser of the Bonds
is First Premier Bank, Sioux Falls, South Dakota.

“Related Documents” means, collectively, the Bond Documents and the Security
Documents, and any exhibits, schedules, instruments or agreements relating thereto.

“Reserve Fund” means the Reserve Fund established pursuant to Section 3.06 hereof.

“Reserve Fund Requirement” means an amount equal to $1,000,000, to be funded in
accordance with Section 3.06 hereof.

“Revenues” means all legally available revenues of the Borrower.

“Security Documents” means the Mortgage.

“Short-Term Debt” means all Debt maturing (or subject to call by the lender) not more than
twelve (12) months after it is incurred, but shall not include trade accounts payable, accrued payroll
or payroll taxes.

“State” means the State of North Dakota.

“Tax Certificate” means the Tax Compliance Certificate of the Borrower dated the Closing
Date.

SECTION 1.02. INCORPORATION OF CERTAIN DEFINITIONS BY REFERENCE. Each
capitalized term used herein and not otherwise defined herein shall have the meaning provided
therefor in the Mortgage, unless the context otherwise requires.

SECTION 1.03. COMPUTATION OF TIME PERIODS. In this Agreement, in the computation
of a period of time from a specified date to a later specified date, unless otherwise specified herein,
the word “from” means “from and including” and the words “to” and “until” each mean “to but
excluding” and the word “through” means “to and including.”

SECTION 1.04. RELATION TO OTHER DOCUMENTS; INCORPORATION BY REFERENCE.

(a) Nothing in this Agreement shall be deemed to amend or relieve the Issuer or
the Borrower of any of its obligations under any Bond Document to which it is a party.
Conversely, to the extent that the provisions of any Bond Document allow the parties hereto
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to take or not take certain actions, the parties hereto nevertheless shall be fully bound by the
provisions of this Agreement.

(b) Except as provided in subsection (c) below, all references to this Agreement
or any other documents, including, without limitation, the other Bond Documents, shall be
deemed to include all amendments, restatements, modifications and supplements thereto to
the extent such amendment, restatement, modification or supplement is made in accordance
with the provisions of such document and this Agreement.

(c) All provisions of this Agreement making reference to specific Sections of any
Bond Document shall be deemed to incorporate such Sections into this Agreement by
reference as though specifically set forth herein (with such changes and modifications as
may be herein provided) and shall continue in full force and effect with respect to this
Agreement notwithstanding payment of the Bonds and all amounts due under or secured by
the Bond Documents, the termination or defeasance thereof or any modification thereto or
any waiver given in connection therewith, so long as this Agreement is in effect and until
all amounts due and owing under this Agreement, the Bonds and the other Bond Documents
are paid in full.

SECTION 1.05. CONSTRUCTION. Unless the context of this Agreement otherwise clearly

requires, references to the plural include the singular, to the singular include the plural and to the
part include the whole. The word “including” shall be deemed to mean “including but not limited
to,” and “or” has the inclusive meaning represented by the phrase “and/or.” The words “hereof,”
“herein,” “hereunder” and similar terms in this Agreement refer to this Agreement as a whole and
not to any particular provision of this Agreement. The Section headings contained in this
Agreement and the table of contents preceding this Agreement are for reference purposes only and
shall not control or affect the construction of this Agreement or the interpretation thereof in any
respect. Article, section, subsection, exhibit, schedule and annex references are to this Agreement
unless otherwise specified. Any exhibit, schedule or annex attached hereto is incorporated by
reference herein and is a constituent part of this Agreement.

(Remainder of this page intentionally left blank.)
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ARTICLE II
THE BONDS

SECTION 2.01. AUTHORIZED AMOUNT OF BONDS; FORM OF BONDS.

(a) No Bonds may be issued under the provisions of this Agreement except in
accordance with this Article. The total maximum principal amount of Bonds that may be
issued and Outstanding hereunder is expressly limited to $20,000,000. The Bonds shall be
designated “Morton County, North Dakota, Health Care Facility Revenue Bonds (Sanford-
Good Samaritan Community Health Services, LLC Project), Series 2017.”

(b) The Bonds shall be in substantially the form of Exhibit A, with such
appropriate variations, omissions, substitutions and insertions as are permitted or required
hereby or are required by law and may have such letters, numbers or other marks of
identification and such legends and endorsements placed thereon as may be required to
comply with any Applicable Laws.

SECTION 2.02. ISSUANCE OF BONDS. The Bonds shall bear interest from the Closing Date,
until paid, at the rate of % per annum, and shall mature, unless sooner paid, on the Maturity
Date on which date all unpaid principal, redemption premium, if any, and interest on the Bonds shall
be due and payable.

The Bonds shall be issued as fully registered bonds without coupons in Authorized
Denominations. The Bonds shall be numbered from R-1 upwards bearing numbers not then
contemporaneously outstanding (in order of issuance) according to the records of the Issuer. Upon
the initial issuance of the Bonds, the Issuer shall execute and deliver the Bonds to the Purchaser, as
the registered owner of the Bonds.

The Bonds shall be dated the Closing Date. All Bonds shall bear interest (i) from the Closing
Date, if executed and delivered prior to the first Interest Payment Date, or (ii) otherwise from the
Interest Payment Date that is, or that immediately precedes, the date on which such Bond has been
executed and delivered (unless payment of interest is in default, in which case such Bond shall bear
interest from the date to which interest has been paid).

The principal of, redemption premium, if any, and the interest on the Bonds shall be payable
in lawful currency of the United States. The principal of and redemption premium, if any, on the
Bonds shall be paid to the Purchaser (without any presentment thereof, except upon the payment of
the final installment of principal, and without any notation of such payment being made thereon),
in such manner and at such address in the United States as may be designated by the Purchaser in
writing to the Borrower.

All payments made shall be accompanied by sufficient information to identify the source and
proper application of such payment and, if any Bonds are sold or transferred, the Purchaser shall
notify the Borrower in writing of the name and address of the transferee, the effective date of the
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transfer, the principal amount of the Bonds transferred and the payment information notated on the
Bonds as hereinafter described, and it will, prior to delivery of such Bonds, make a notation on such
Bonds of the date to which interest has been paid thereon and of the amount of any prepayments
made on account of the principal thereof.

SECTION 2.03. EXECUTION; LIMITED OBLIGATION. The Bonds shall be executed on
behalf of the Issuer by the manual or facsimile signature of the Chair of the Board of County
Commissioners of the Issuer and attested by the manual or facsimile signature of the County Auditor
of the Issuer. In case any officer whose manual or facsimile signature shall appear on the Bonds
shall cease to be such officer before the delivery of such Bonds, such manual or facsimile signature
shall nevertheless be valid and sufficient for all purposes.

The Bonds shall be limited obligations of the Issuer. The principal of, redemption premium,
if any, and interest on the Bonds shall not be deemed to constitute or create an indebtedness, liability
or obligation of the Issuer, the State or any political subdivision or agency thereof within the
meaning of any State constitutional provision or statutory limitation or a pledge of the faith and
credit or the taxing power of the State or any such political subdivision or agency, including the
Issuer. The principal and of, redemption premium, if any, and interest on the Bonds are payable
solely from and secured by Revenues and the Mortgage, all as described in and subject to limitations
set forth in this Agreement, for the equal and ratable benefit of the Owners, from time to time, of
the Bonds.

THE ISSUANCE OF THE BONDS WILL NOT CONSTITUTE A DEBT OR A PLEDGE
OF THE FAITH AND CREDIT OF THE ISSUER OR THE STATE, AND NEITHER THE FAITH
AND CREDIT NOR THE TAXING POWER OF THE STATE OR ANY POLITICAL
SUBDIVISION THEREOF WILL BE PLEDGED TO THE PAYMENT OF THE BONDS.
NEITHER THE ISSUER, THE STATE, NOR ANY POLITICAL SUBDIVISION OF THE STATE
SHALL IN ANY EVENT BE LIABLE FOR THE PAYMENT OF THE PRINCIPAL PRICE OF,
REDEMPTION PREMIUM, IF ANY, OR INTEREST ON ANY OF THE BONDS OR FOR THE
PERFORMANCE OF ANY PLEDGE, OBLIGATION OR AGREEMENT UNDERTAKEN BY
THE ISSUER EXCEPT TO THE EXTENT THAT THE MONEYS PLEDGED THERETO ARE
SUFFICIENT THEREFOR. NO OWNER OF ANY BOND HAS THE RIGHT TO COMPEL ANY
EXERCISE OF TAXING POWER OF THE STATE OR ANY POLITICAL SUBDIVISION
THEREOF TOPAY THE BONDS OR THE INTEREST THEREON, AND THE BONDS DONOT
CONSTITUTE AN INDEBTEDNESS OF THE ISSUER, THE STATE OR ANY POLITICAL
SUBDIVISION OF THE STATE, OR A LOAN OF CREDIT OF ANY OF THE FOREGOING
WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY PROVISION.

SECTION 2.04. MUTILATED, LOST, STOLEN OR DESTROYED BONDS. If any Bond is
mutilated, lost, stolen or destroyed, the Issuer may execute a new Bond of the same maturity, interest
rate, principal amount and tenor in lieu of and in substitution for the Bond mutilated, lost, stolen or
destroyed; provided, that there shall be first furnished to the Issuer evidence satisfactory to it of the
ownership of such Bond and of such loss, theft or destruction (or, in the case of a mutilated Bond,
such mutilated Bond shall first be surrendered to the Issuer), together with indemnity satisfactory
to the Issuer and compliance with such other reasonable regulations as the Issuer may prescribe. If
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any such Bond shall have matured or a redemption date pertaining thereto shall have passed, instead
of issuing a new Bond the Issuer may pay the same without surrender thereof, upon receipt of such
evidence, indemnification and payment of fees and expenses as described herein. The Issuer may
charge the Owner of such Bond with its reasonable fees and expenses incurred in connection with
this Section.

SECTION 2.05. EXCHANGEABILITY AND TRANSFER OF BONDS; PERSONS TREATED AS
OWNERS. The Issuer shall keep a registration book showing the name and address of the Owner of
the Bond.

Any Owner of a Bond, in person or by such Owner’s duly authorized attorney, may transfer
title to such Owner’s Bond upon surrender thereof at the principal office of the Issuer, by providing
the Issuer with a written instrument of transfer (in substantially the form of assignment attached to
the Bond) executed by the Owner or such Owner’s duly authorized attorney, and thereupon, the
Issuer shall execute and deliver in the name of the transferee or transferees a new Bond or Bonds
of the same aggregate principal amount and tenor as the Bond surrendered (or for which transfer of
registration has been effected) and of any Authorized Denomination(s).

Bonds may be exchanged upon surrender thereof at the principal office of the Issuer with a
written instrument of transfer satisfactory to the Issuer executed by the Owner or such Owner’s
attorney duly authorized in writing, for an equal aggregate principal amount of Bonds of the same
tenor as the Bonds being exchanged and of any Authorized Denomination(s). The Issuer shall
execute and deliver Bonds that the Owner making the exchange is entitled to receive, bearing
numbers not contemporaneously then outstanding.

Such registrations of transfer or exchanges of Bonds shall be without charge to the Owners
of such Bonds, but any taxes or other governmental charges required to be paid with respect to the
same shall be paid by the Owner of the Bond requesting such registration of transfer or exchange
as a condition precedent to the exercise of such privilege. Any service charge made by the Issuer
for any such registration of transfer or exchange and all reasonable expenses of the Issuer shall be
paid by the Borrower. In case of any transfer, the Purchaser shall give the Borrower written notice
of the name and address of the transferee.

The person in whose name any Bond shall be registered shall be deemed and regarded as the
absolute owner thereof for all purposes, and payment of or on account of either principal or interest
shall be made only to or upon the order of the registered owner thereof or such Owner’s duly
authorized attorney, but such registration may be changed as hereinabove provided. All such
payments shall be valid and effectual to satisfy and discharge the liability upon such Bond to the
extent of the sum or sums so paid.

All Bonds issued upon any registration of transfer or exchange of Bonds shall be legal, valid
and binding limited obligations of the Issuer, evidencing the same debt, and entitled to the same
security and benefits under this Agreement, as the Bonds surrendered upon such registration of
transfer or exchange.
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Notwithstanding the foregoing, the Bonds may only be transferred in Authorized
Denominations to (i) an affiliate of an Owner of the Bonds, (ii) a trust or custodial arrangement
established by an Owner of the Bonds or one of its affiliates, the owners of the beneficial interests
in which are limited to qualified institutional buyers, as defined in Rule 144A promulgated under
the Securities Act of 1933, as amended (the “1933 Act”), or (iii) to a Person that is a qualified
institutional buyer that is a commercial bank having a combined capital and surplus, determined as
of the date of any transfer pursuant to this Section, of $5,000,000,000 or more that has executed and
delivered to the Issuer and the Borrower an Investor Letter in the form of Exhibit B.

SECTION 2.06. CANCELLATION. All Bonds that have been surrendered to the Issuer
pursuant to Sections 2.04 or 2.05 hereof, or for payment upon maturity or redemption prior to
maturity, shall be cancelled and destroyed by the Issuer.

SECTION 2.07. REDEMPTION OF BONDS.

(a) Optional Redemption. The Bonds are subject to redemption on any Interest
Payment Date at the direction of the Borrower in accordance with Section 3.04 hereof, on
behalf of the Issuer, in whole or in part, at a redemption price equal to the principal amount
of the Bonds to be redeemed plus accrued interest thereon to, but not including, the
redemption date, plus a premium as set forth below:

Redemption Date Premium
Closing Date to July 31, 2020 3%
August 1, 2020 to July 31, 2023 2%
August 1, 2023 to July 31, 2026 1%
August 1, 2026 and thereafter 0%

(b) Extraordinary Optional Redemption. The Bonds are subject to redemption
in whole, at the direction of the Borrower, on behalf of the Issuer, at a redemption price
equal to one hundred percent (100%) of the principal amount of the Bonds to be redeemed
plus accrued interest thereon to, but not including, the redemption date, on any date for
which the requisite notice of redemption can be given, within one hundred eighty (180) days
of the occurrence of any of the following events:

) the Project shall have been damaged or destroyed to such an extent
that in the judgment of the Borrower (A) it cannot reasonably be restored within a
period of three (3) consecutive months to the condition thereof immediately
preceding such damage or destruction, (B) the Borrower is thereby prevented from
carrying on its normal operations at the Project for a period of three (3) consecutive
months, or (C) it would not be economically feasible for the Borrower to replace,
repair, rebuild or restore the same;

(iM) title in and to, or the temporary use of, all or substantially all of the
Project shall have been taken under the exercise of the power of Eminent Domain by
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any Governmental Authority or any Person acting under Governmental Authority
(including such a taking as, in the judgment of the Borrower, results in the Borrower
being prevented thereby from carrying on its normal operations at the Project for a
period of three (3) consecutive months);

(iii)  as a result of any changes in the Constitution of the State, or the
Constitution of the United States of America or by legislative or administrative
action (whether state or federal) or by final decree, judgment, decision or order of
any court or administrative body (whether state or federal), this Agreement shall
have become void or unenforceable or impossible of performance in accordance with
the intent and purpose of the parties as expressed therein;

(iv)  unreasonable burdens or excessive liabilities shall have been imposed
on the Borrower with respect to the operations of the Project, including, without
limitation federal, state or other ad valorem, property, income or other taxes not
being imposed on the date of this Agreement that, in the judgment of the Borrower,
render the continued operation of the Project uneconomical;

v) changes which the Borrower cannot reasonably control or overcome
in the economic availability of materials, supplies, labor, equipment and other
properties and things necessary for the efficient operation of the Project for the
purposes contemplated by this Agreement shall have occurred or technological
changes that the Borrower cannot reasonably overcome shall have occurred that, in
the judgment of the Borrower, render the continued operation of the Project
uneconomical;

(vi)  legal curtailment of the Borrower’s use and occupancy of all or
substantially all of the Project for any reason other than that set forth in (ii) above,
which curtailment shall, in the judgment of the Borrower, prevent the Borrower from
carrying on its normal operations at the Project for a period of three (3) consecutive
months; or

(vii)  this Agreement is terminated prior to its expiration for any reason
other than the occurrence of an Event of Default under this Agreement.

Notwithstanding the foregoing provisions of this paragraph (b), any redemption under this
paragraph (b) shall be subject to the written direction or consent of the Purchaser.

(c) Selection of Bonds to be Redeemed. 1f less than all the Outstanding Bonds

shall be called for redemption, the Issuer shall select or arrange for the selection, in such
manner as it shall deem fair and equitable and pursuant to its rules and procedures of the
Bonds, in Authorized Denominations, provided that any Bond or portion thereof remaining
Outstanding shall be in an Authorized Denomination. If there shall be called for redemption
less than the principal amount of a Bond, (i) the Issuer shall execute and deliver, upon
surrender of such Bond, without charge to the Owner thereof in exchange for the
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unredeemed principal amount of such Bond at the option of such Owner, Bonds in any of
the Authorized Denominations, or (ii) to the extent provided in the form of the Bond, the
Owner may reflect the amount of the Bonds being redeemed in the Table of Partial
Redemptions without further action.

SECTION 2.08. NOTICE OF REDEMPTION. The Borrower may exercise its option to prepay
the Loan and thereby cause a redemption of Bonds pursuant to Section 2.07(a) or (b) hereof by
giving written notice to the Issuer and the Purchaser, not less than thirty (30) days prior to the date
selected for redemption; provided, however, that, if such redemption is pursuant to Section 2.07(a)
or (b) hereof, the Borrower shall also deliver a certificate of a Borrower Representative certifying
that the conditions precedent to such redemption have been met. A notice of optional redemption
shall describe whether and the conditions under which the call for redemption shall be revoked. All
Bonds properly called for redemption will cease to bear interest on the date fixed for redemption,
provided funds for their redemption have been duly deposited with the Issuer and, thereafter, the
Owners of such Bonds called for redemption shall have no rights in respect thereof except to receive
payment of the redemption price from the Issuer and a new Bond for any portion not redeemed. On
a date no later than the date fixed for redemption in such notice, the Borrower shall pay, on behalf
of the Issuer, to the Owner moneys in an amount sufficient, together with other moneys, if any, held
by the Owner and available for the redemption of the Bonds, to redeem the Bonds at the redemption
price set forth above.

(Remainder of this page intentionally left blank.)
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ARTICLE III
THE LOAN AND ACCOUNTS

SECTION 3.01. LOAN OF BOND PROCEEDS. To provide funds for the acquisition of the
Project, the Issuer agrees that it will sell, issue and deliver the Bonds in the aggregate principal
amount not to exceed $20,000,000 to the Purchaser. The Issuer agrees, upon the terms and
conditions contained in this Agreement, to lend to the Borrower the proceeds received by the Issuer
from the sale of the Bonds. The Loan shall be made by depositing the proceeds from the initial sale
of the Bonds into an account of the Borrower with the Purchaser. Such proceeds shall be disbursed
to or on behalf of the Borrower as provided in Section 4.02 hereof.

SECTION 3.02. REPAYMENT OF LOAN. The Borrower hereby agrees to repay the Loan by
making the following payments:

(a) The Borrower shall pay or cause to be paid, on behalf of the Issuer, to the
Owner on or before any Interest Payment Date for the Bonds or any other date that any
payment of interest, redemption premium, if any, or principal is required to be made in
respect of the Bonds pursuant to this Agreement until the principal of, redemption premium,
if any, and interest on the Bonds shall have been fully paid or provision for the payment
thereof shall have been made in accordance with this Agreement, a sum which will enable
the Issuer to pay the amount payable on such date as principal of (whether at maturity or
upon redemption or acceleration or otherwise), redemption premium, if any, and interest on
the Bonds as provided in herein.

It is understood and agreed that all payments payable by the Borrower under this
Section 3.02 are assigned by the Issuer to the Owners of the Bond, as their interests may
appear. The Borrower assents to such assignment. The Issuer hereby directs the Borrower,
and the Borrower hereby agrees, to pay directly to the Owners, in immediately available
funds, all payments payable by the Borrower pursuant to this Section 3.02(a). The Issuer
covenants that it will not pledge the payments payable by the Borrower under this
Section 3.02 other than to secure the Bonds.

(b) The Borrower also shall pay or cause to be paid when due and payable the
reasonable fees and expenses of the Issuer related to the Project and the issuance of the
Bonds, including without limitation, attorneys’ fees and expenses.

(c) In the event the Borrower shall fail to make any of the payments required in
this Section 3.02, the item or installment so in default shall continue as an obligation of the
Borrower shall bear interest at the Default Rate until the amount in default shall have been
fully paid.

SECTION 3.03. SECURITY. The Borrower hereby irrevocably pledges all Revenues and the
Mortgage to repayment of the principal of, redemption premium, if any, and interest on the Bonds
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and grants a legally valid and binding and perfected first priority Lien on such Revenues to the
Owners of the Bonds, subject to no Liens other than Permitted Encumbrances.

SECTION 3.04. UNCONDITIONAL OBLIGATIONS. The obligation of the Borrower to make
the payments required by Section 3.02 hereof shall be absolute and unconditional. Except as
expressly provided for herein, the Borrower shall pay all such amounts without abatement,
diminution or deduction (whether for taxes or otherwise) regardless of any cause or circumstance
whatsoever including, without limitation, any defense, set-off, recoupment or counterclaim that the
Borrower may have or assert against the Issuer, the Purchaser or any other Person.

SECTION 3.05. PREPAYMENTS OF LOAN. The Borrower may prepay all or any part of the
amounts required to be paid by it under Section 3.02 hereof (and thereby cause a redemption of
Bonds) at the times and in the amounts provided in Section 2.07 hereof for redemption of the Bonds,
and in any such case, the Borrower shall cause to be furnished to the Owners, on behalf of the Issuer,
such amounts on or prior to applicable redemption dates.

SECTION 3.06. RESERVE FUND. The Borrower shall establish and maintain so long as the
Bonds are outstanding a separate fund to be held by the Purchaser and designated the “Health Care
Facilities Revenue Bonds (Sanford-Good Samaritan Community Health Services, LLC) Reserve
Fund.” The Borrower shall fund the Reserve Fund in an amount at least equal to the Reserve Fund
Requirement on or before August 1, 2020, by depositing cash in an amount not less than one-third
("3) of the Reserve Fund Requirement per year to the Reserve Fund commencing August 1, 2018.
If the balance in the Reserve Fund at any time after August 1, 2020, is less than the Reserve Fund
Requirement, the Borrower will transfer cash to the Reserve Fund until the balance therein is
restored to the Reserve Fund Requirement. The Reserve Fund shall be funded in three equal annual
installments, unless the Borrower determines, in its sole discretion, to advance fund the Reserve
Fund, which advance funding may be provided through unsecured promissory notes to be issued by
one or more of its Members.

Monies required to be maintained in the Reserve Fund will be used only to pay principal of,
premium, if any, and interest on the Bonds, and only in the event that available Revenues are
insufficient to pay principal of, premium, if any, and interest on the Bonds when due; provided,
however, that the balance in the Reserve Fund may be used to redeem or pay at maturity all
outstanding Bonds, together with interest thereon and premium, if any, whether or not other moneys
are available for such payment.

Any amounts on deposit in the Reserve Fund, including interest earnings, in excess of the
Reserve Fund Requirement may be used to pay principal of, premium, if any and interest on the

Bonds. Any balance remaining in the Reserve Fund after all Bonds have been paid shall be paid to
the Borrower.

(Remainder of this page intentionally left blank.)
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ARTICLE 1V
ACQUISITION OF THE PROJECT
SECTION 4.01. AGREEMENT TO ACQUIRE THE PROJECT. The Borrower covenants and

agrees to acquire the Project. The Borrower shall obtain or cause to be obtained all necessary
permits, licenses and approvals for the acquisition, operation and maintenance of the Project.

SECTION 4.02. DISBURSEMENT OF BOND PROCEEDS. The Bond Proceeds shall be
disbursed by the Purchaser on the Closing Date to pay costs of issuance of the Bonds and to pay or
reimburse the acquisition cost of the Project in accordance with the terms of this Agreement.

SECTION 4.03. BORROWER REQUIRED TO PAY COSTS IN EVENT BOND PROCEEDS
INSUFFICIENT. If the Bond Proceeds should not be sufficient to pay the acquisition cost of the
Project and costs of issuance in full, the Borrower agrees to pay directly such costs of acquiring the
Project and costs of issuance as may be in excess of the Bond Proceeds. THE ISSUER DOES NOT
MAKE ANY WARRANTY OR REPRESENTATION (EITHER EXPRESS OR IMPLIED) THAT
THE BOND PROCEEDS WILL BE SUFFICIENT TO PAY ALL OF THE ACQUISITION COST
OF THE PROJECT AND COSTS OF ISSUANCE OR THAT THE PROJECT WILL BE
SUITABLE FOR THE PURPOSES OF THE BORROWER. If, after exhausting the Bond Proceeds
for any reason, the Borrower pays, or deposits moneys in the Borrower’s deposit account with the
Purchaser for the payment of, any portion of the acquisition cost of the Project and costs of issuance
pursuant to the provisions of this Section, the Borrower shall not be entitled to any reimbursement
therefor from the Issuer, nor shall it be entitled to any diminution of the amounts payable under
Section 3.02 hereof.

SECTION4.04. BORROWER AND ISSUER REPRESENTATIVES AND SUCCESSORS. At or prior
to the Closing Date, the Borrower and the Issuer shall appoint a Borrower Representative and an
Issuer Representative, respectively, for the purpose of taking all actions and delivering all
certificates required to be taken and delivered by the Borrower Representative and the Issuer
Representative under the provisions of this Agreement. The Borrower and the Issuer, respectively,
may appoint alternate Borrower Representatives and alternate Issuer Representatives to take any
such action or make any such certificate if the same is not taken or made by the Borrower
Representative or the Issuer Representative. In the event any of such persons, or any successor
appointed pursuant to the provisions of this Section, should resign or become unavailable or unable
to take any action or deliver any certificate provided for in this Agreement, another Borrower
Representative or alternate Borrower Representative, or another Issuer Representative or alternate
Issuer Representative, shall thereupon be appointed by the Borrower or the Issuer, respectively. If
the Borrower or the Issuer fails to make such designation within ten (10) days following the date
when the then incumbent Borrower Representative or Issuer Representative resigns or becomes
unavailable or unable to take any such actions, the President of the Borrower, or the County Auditor
of the Issuer, shall serve as the Borrower Representative or the Issuer Representative, respectively.

Whenever the provisions of this Agreement require the Borrower’s approval, require the
Borrower to take some action at the request of the Issuer or require the Issuer to take some action
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at the request or direction of the Borrower, the Borrower Representative shall make such approval,
request or direction in writing unless otherwise specified in this Agreement. Any action so taken
with the written approval of or at the written direction of the Borrower Representative shall be
binding upon the Borrower and the Issuer and the Purchaser shall be authorized to rely on any such
approval or action.

Whenever the provisions of this Agreement require the Issuer’s approval or require the Issuer
to take some action at the request of the Borrower, such approval shall be made or such action shall

be taken by the Issuer Representative and the Borrower and the Purchaser shall be authorized to rely
on any such approval or action.

(Remainder of this page intentionally left blank.)
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ARTICLE V
CONDITIONS PRECEDENT TO PURCHASE OF BONDS

SECTION 5.01. DOCUMENTARY REQUIREMENTS. The obligation of the Purchaser to
purchase the Bonds is subject to the conditions precedent that the Purchaser shall have received, on
or before the Closing Date, the items listed below in this Section, each dated and in form and
substance as is satisfactory to the Purchaser. However, should the Purchaser purchase the Bonds
prior to its receipt of and approval of any of the following items, such purchase shall not be deemed
to be a waiver of any documentary requirement.

(a) The following Borrower organizational documents:

(@) copies of the resolutions of the Borrower approving the execution and
delivery of this Agreement and the Related Documents to which the Borrower is a
party, approving the form of the Related Documents to which it is not a party and the
other matters contemplated hereby and thereby, certified by its Secretary as being
true and complete and in full force and effect on the Closing Date;

(if) the organizational documents of the Borrower, certified by its
Secretary to be in full force and effect on the Closing Date;

(7ii)  a certificate issued by an appropriate official of the State of North
Dakota, issued no more than thirty (30) days preceding the Closing Date, stating that
the Borrower is in good standing in such jurisdiction;

(iv)  a certificate of the Borrower certifying the names and signatures of
the persons authorized to sign, on behalf of the Borrower, this Agreement and the
Related Documents to which it is a party and the other documents to be delivered by
it hereunder or thereunder; and

v) a true and correct copy of a determination letter from the Internal
Revenue Service or other evidence as to the status as Exempt Organizations of the
members of the Borrower.

(b) The following financing documents:

) an executed original of this Agreement and each of the Related
Documents;

(iM) the Bonds;
(fiii)  such financing statements as may be required by the Purchaser; and

(iv)  title insurance commitment.
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(¢) The following opinions, addressed to the Purchaser or on which the Purchaser
is otherwise expressly authorized to rely:

) from counsel to the Borrower, as to the Borrower’s status as an
Exempt Organization, due authorization, execution and delivery of this Agreement
and each of the Related Documents to which it is a party, their validity, binding
effect and enforceability, and such other customary matters as the Purchaser may
reasonably request; and

(i)  from Bond Counsel, in customary form, an opinion to the effect that
the Bonds have been duly authorized and validly issued, that this Agreement creates
a valid lien on the Revenues (as defined therein) and that interest on the Bonds will
not be included in gross income of the Owners thereof for federal income tax
purposes.

(d) The following documents relating to the Facilities:
©) Warranty Deed conveying fee title to the Project to the Borrower; and

(iM) copies of all security agreements or instruments constituting Liens on
any portion of the Facilities or on any Property located on the Land, and related
UCC-1 Financing Statements.

(e) Evidence of liability and casualty insurance satisfactory to the Purchaser.

)] A certificate signed by a principal officer of the Borrower, stating that on and
as of the Closing Date (i) the Borrower is in compliance with all of the terms, provisions and
conditions of each financial covenant and any other material provision of this Agreement
and the Related Documents and any Contract entered into in connection with any Debt; (ii)
all requirements and preconditions to the issuance, execution, delivery and purchase of the
Bonds shall have been satisfied; (iii) the Borrower has complied with all agreements and
covenants and satisfied all conditions stated in this Agreement on its part to be performed
or satisfied at or prior to the Closing Date; (iv) there has been no event or occurrence which
has caused or might reasonably be anticipated to cause a Material Adverse Effect or which
may adversely affect the consummation of the transactions contemplated by this Agreement
and the Related Documents; (v) each representation and warranty on the part of the
Borrower contained in this Agreement and the Related Documents is true and correct as
though made on and as of the Closing Date; (vi) no Default or Event of Default has occurred
and is continuing or would result from the execution or performance of this Agreement or
the Related Documents to which the Borrower is a party; and (vii) no petition by or against
the Borrower has at any time been filed under the Bankruptcy Code or under any similar
Applicable Law.

(2) Such other instruments, documents and opinions as the Purchaser shall
reasonably require to evidence and secure the obligations of the Borrower under this
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Agreement and the Related Documents and to comply with the provisions of this Agreement
and the Related Documents and the requirements of any Governmental Authority to which
the Purchaser or the Borrower is subject.

(h) Phase 1.

) As built survey.

() Flood Plain certification.

(Remainder of this page intentionally left blank.)

5-3



ARTICLE VI
REPRESENTATIONS AND WARRANTIES OF BORROWER

The Borrower represents and warrants as of the Closing Date as follows, which
representations and warranties shall survive the execution of this Agreement:

SECTION 6.01. ORGANIZATION; POWER; QUALIFICATION. The Borrower (a) is duly
organized, validly existing and in good standing under the laws of the jurisdiction of its
incorporation or formation, (b) is an Exempt Organization and is not a “private foundation” as
defined in Section 509(a) of the Code, (¢) has the power and authority to own its Property and to
carry on its businesses as now being conducted and as currently contemplated to be conducted
hereafter, and (d) is duly qualified and authorized to do business in each jurisdiction in which the
character of its Property or the nature of its business requires such qualification and authorization.

SECTION 6.02. AUTHORIZATION; ENFORCEABILITY. The Borrower has the right, power
and authority and has taken all necessary corporate and other action to authorize the execution,
delivery and performance of this Agreement and each of the other Bond Documents to which it is
a party in accordance with their respective terms. This Agreement and each of the other Bond
Documents to which it is a party have been duly executed and delivered by the duly authorized
officers of the Borrower, and each such document constitutes the legal, valid and binding obligation
of the Borrower enforceable in accordance with its terms, except as such enforceability may be
limited by (a) the effect of any applicable bankruptcy, insolvency, reorganization, moratorium or
similar law affecting creditors’ rights generally, and (b) general principles of equity (regardless of
whether such enforceability is considered in a proceeding in equity or at law).

SECTION 6.03. NONCONTRAVENTION. The execution, delivery and performance by the
Borrower of this Agreement and each of the other Bond Documents to which it is a party, in
accordance with their respective terms, and the transactions contemplated hereby and thereby do not
and will not (a) contravene or conflict with the Borrower’s articles of incorporation, by-laws or other
organizational documents, (b) require any consent or approval of any creditor of the Borrower, (c)
violate any Applicable Law (including, without limitation, Regulations G, T, U or X of the Board
of Governors of the Federal Reserve System, or any successor regulations), (d) conflict with, result
in a breach of or constitute a default under any Contract to which the Borrower is a party or by
which it or any of its Property may be bound or (e) result in or require the creation or imposition of
any Lien upon any Property now owned or hereafter acquired by the Borrower except such Liens,
if any, expressly created by this Agreement or the other Bond Documents.

SECTION 6.04. GOVERNMENTAL APPROVALS. No further authorizations, consents or
approvals of Governmental Authorities are required in connection with the execution and delivery
by the Borrower of this Agreement or the other Bond Documents to which the Borrower is a party
or in connection with the carrying out by the Borrower of its obligations under this Agreement or
the other Bond Documents to which the Borrower is a party.




SECTION 6.05. LITIGATION. There is no action, suit, proceeding, inquiry or investigation
at law or in equity or before or by any Governmental Authority pending, or, to the best knowledge
of the Borrower, threatened against or affecting the Borrower wherein an unfavorable decision,
ruling or finding would adversely affect (i) the transactions of the Borrower contemplated by, or the
validity or enforceability of the Borrower’s obligations under, the Bond Documents, or (ii) the
tax-exempt status of interest on the Bonds.

SECTION 6.06. TITLE TO COLLATERAL. The Borrower has good, marketable title to the
Collateral. None of the Collateral of the Borrower is subject to any Lien, except Permitted
Encumbrances.

SECTION 6.07. ABSENCE OF DEFAULTS AND EVENTS OF DEFAULT. No Default or Event
of Default has occurred and is continuing.

No defaults by the Borrower or any of its Affiliates exist under any Contracts or judgments,
decrees or orders, except for defaults that, singly or in the aggregate, have not had and will not have
a Material Adverse Effect or an adverse effect on the Borrower or the Borrower’s ability to perform
its obligations under this Agreement or any of the other Bond Documents.

SECTION 6.08. FEDERAL TAX MATTERS. The Borrower makes the following
representations, understanding, after such consultation with such legal counsel as deemed
appropriate, that the exclusion from gross income of interest on the Bonds for federal income tax
purposes is dependent on the accuracy and truthfulness of such representations:

(a) the Borrower will fulfill all conditions specified in Section 145 of the Code;

(b) the Borrower will not use or invest (or permit to be used or invested) the
proceeds of the Bonds or any other sums treated as “bond proceeds” under Section 148 of
the Code including “investment proceeds,” “invested sinking funds” and “replacement
proceeds,” in such a manner as to cause the Bonds to be classified “arbitrage bonds” under

Section 148(a) of the Code;

(c) substantially all (95%) of the net proceeds of the Bonds will be used to pay
the cost of acquiring the Project;

(d) the Borrower will, at all times during the term of this Agreement own the
Facilities as ownership is determined for federal income tax purposes and each of the
members of the Borrower shall maintain its status as an Exempt Organization;

(e) no more than three percent (3%) of the proceeds of the Bonds will in the
aggregate be used to finance or refinance properties used or to be used in an unrelated trade
or business of the Borrower within the meaning of Section 513(a) of the Code or used
directly or indirectly in any trade or business carried on by an entity that is not an exempt
organization under Section 501(c)(3) of the Code or a governmental unit;
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) no portion of the Bond proceeds will be used to provide any airplane, sky
box, or other private luxury box, any facility primarily used for gambling, or any store the
principal business of which is the sale of alcoholic beverages for consumption off premises,
all within the meaning of Section 147(e) of the Code;

(g)  the average maturity of the Bonds does not exceed one hundred twenty
percent (120%) of the average reasonably expected economic life of the Project within the
meaning of Section 147(b) of the Code;

(h) the Borrower shall provide the Issuer with all information required to satisfy
the informational requirements set forth in Section 149(e) of the Code including the
information necessary to complete IRS Form 8038;

@) in order to qualify the Bonds and this Agreement under the “program
investments” provisions of Section 1.148-1(b) of the Treasury Regulations, the Borrower
(and any “related person” thereto) will take no action the effect of which would be to
disqualify this Agreement as a “program investment” under said Section 1.148-1(b),
including but not limited to entering into any arrangement, formal or informal, for the
Borrower to purchase bonds or notes of the Issuer in an amount related to the amount of the
Bonds;

() the Costs of Issuance will not be financed by proceeds of the Bonds
(including earnings thereon) in excess of two percent (2%) of the proceeds of the Bonds,
within the meaning of Section 147(g) of the Code;

(k) no Bond proceeds or any sums treated as “bond proceeds” under Section 148
of the Code shall be invested in investments which cause the Bonds to be federally
guaranteed within the meaning of Section 149(b) of the Code. If at any time these sums
exceed, within the meaning of Section 148, (i) amounts invested for an initial temporary
period until the moneys are needed for the purpose for which the Bonds are issued, (ii)
investments of a bona fide debt service fund, and (iii) investments of a reserve which meet
the requirement of Section 148(d) of the Code, such excess moneys shall be invested in only
those investments which are (A) obligations issued by the United States Treasury, (B) other
investments permitted under regulations, or (C) obligations which are (1) not issued by, or
guaranteed by, or insured by, the United States or any agency or instrumentality thereof or
(2) not federally insured deposits or accounts, all within the meaning of Section 149(b)(2)
of the Code;

) unless the Borrower receives an opinion of Bond Counsel that such payments
are not required, the Borrower on behalf of the Issuer shall pay the United States, as a rebate,
an amount equal to the sum of (i) the excess of the aggregate amount earned on all
nonpurpose obligations, over the amount which would have been earned if all nonpurpose
obligations were invested at a rate equal to the yield on the Bonds, plus (ii) any income
attributable to the excess described in clause (i), at the times and in the amounts required by
Sections 148(f)(2) and (3) of the Code, all within the meaning of Section 148(f) of the Code.
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The Borrower and the Purchaser shall maintain records of the interest rate borne by the
Bonds and the investments of the Bond proceeds and earnings thereon in adequate detail to
enable the Borrower to calculate the amount of any rebate required to be made to the United
States. The Borrower shall pay the rebate to the United States at times and in installments
which satisfy Section 148(f)(3) of the Code and the regulations, within sixty (60) days after
the fifth (5™) Bond Year and after each succeeding fifth (5") Bond Year and within sixty (60)
days after the day on which the last of the Bonds is paid. If the Purchaser is not furnished
with such calculations, the Purchaser may undertake to have such calculations made or
verified at the expense of the Borrower and the Borrower shall promptly furnish the
Purchaser with such information as the Purchaser may request for that purpose. Such
calculations shall be retained until six (6) years after the retirement of the last Bond. The
rebate shall be calculated as provided in Section 1.148-0 through 1.148-11 of Treasury
Regulations;

(m)  the Bonds have satisfied the public approval requirements of Section 147(f)
of the Code since they have been approved by the Issuer by its elected governing body after
reasonable public notice published in a newspaper of general circulation available to
residents of the Issuer not less than fourteen (14) days prior to the date of a public hearing
with respect to the Facilities;

(n) the Borrower will incur within six (6) months a binding obligation to expend
an amount at least equal to five percent (5%) of the net sale proceeds of the Bonds on the
Project; the Borrower will proceed with due diligence to acquire and construct the Project;
and the Borrower reasonably expects at least eighty-five percent (85%) of the proceeds of
the Bonds to be spent for costs of the Project within three (3) years from the date thereof;
and

(o)  the Borrower will not otherwise use Bond proceeds, including earnings
thereon, or take, or permit or cause to be taken, any action that would adversely affect the
exemption from federal income taxation of the interest on the Bonds, nor otherwise omit to
take or cause to be taken any action necessary to maintain such tax-exempt status; and, if it
should take or permit, or omit to take or cause to be taken, as appropriate, any such action,
the Borrower shall take all lawful actions necessary to rescind or correct such actions or
omissions promptly upon having knowledge thereof.

SECTION 6.09. REGARDING THE PROJECT. The Borrower makes the following
representations with respect to the Project:

(a) The Borrower anticipates that upon completion of the acquisition of the
Project, the Borrower will operate the Project as a skilled nursing facility until the Bonds
have been paid in full.

(b) The Project is of the type authorized and permitted by the Act and the Project
is substantially the same in all material respects to that described in the notice of public
hearing published on November 23 and 30, 2016.
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(c) The Borrower presently in good faith estimates the cost of acquiring the
Project to equal or exceed the original principal amount of the Bonds.

(d) The Project is located wholly within the City of Mandan, Morton County,
North Dakota.

SECTION 6.10. TAX-EXEMPT STATUS OF THE BONDS. The Borrower has taken no action
prohibited under the Bond Documents or the Tax Certificate and has not omitted to take any action
required under the Bond Documents and the Tax Certificate, which action or omission would in any
way affect or impair the excludability of interest on the Bonds from gross income of the Owners
thereof for federal income tax purposes.

SECTION 6.11. FINANCIAL COVENANTS. The Borrower shall:

(a) prior to the Reserve Fund being funded in an amount equal to the Reserve
Fund Requirement, maintain a Debt Service Coverage Ratio, before distributions to the
Members, of 1.30 to 1.0;

(b) after the Reserve Fund is funded in an amount equal to the Reserve Fund
Requirement, maintain a Debt Service Coverage Ratio, after distributions to the Members,
of 1.0 to 1.0;

(c) commencing on the Effective Date, the Borrower shall maintain a minimum
of thirty (30) days Cash on Hand at all times, measured at the end of the second and fourth
quarters of each Fiscal Year on the basis of compiled financial statements in accordance with
GAAP;

(d) not incur any Long-Term Debt without the prior written consent of the
Owner, which consent shall not be unreasonably withheld, conditioned or delayed; and

(e) not incur any Short-Term Debt, exceeding ten percent (10%) of its Gross
Revenues for the most recent Fiscal Year for which Audited Financial Statements are
available. Borrower’s Short-Term Debt shall be unsecured or secured only by its accounts
receivable.

SECTION 6.12. PAYMENT OF MANAGEMENT FEES. Management Fees payable in any
Fiscal Year are and shall at all times and in all respects be subordinate in right of payment to the
Bonds and all other sums payable under this Agreement. Without limiting the foregoing, the
Management Fee payable to the Evangelical Lutheran Good Samaritan Society may only be paid
if (1) the financial covenants in Section 6.11 hereof and the Related Documents are met, and (ii) no
Event of Default has occurred and is continuing under this Agreement or the Related Documents.
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SECTION 6.13. OPERATING AGREEMENT COVENANTS.

(a) The Borrower will comply with all terms of the Operating Agreement.
Failure to comply with the Operating Agreement shall be deemed to be an Event of Default
hereunder.

(b) The Borrower will not amend the Operating Agreement without the prior
written consent of the Owner, which consent will not be unreasonably withheld or delayed.

(c) The Borrower shall not be dissolved, reorganized or otherwise change its
legal structure without the prior written consent of the Owner, which consent shall not be
unreasonably withheld or delayed.

(d) No member of the Borrower shall be entitled to assign, sell or transfer its

interest in the Borrower without the prior written consent of the Owner, which consent shall
not be unreasonably withheld or delayed.
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ARTICLE VII

REPRESENTATIONS, WARRANTIES
AND COVENANTS OF ISSUER

The Issuer represents, warrants, covenants and agrees as of the Closing Date that:

SECTION 7.01. ORGANIZATION; POWER; QUALIFICATION. The Issuer is a political
subdivision duly organized and existing under and pursuant to the Constitution and laws of the State,
including the Act, and is authorized by the Act to execute and to enter into this Agreement and the
other Bond Documents to which it is a party and to undertake the transactions contemplated herein
and therein and to carry out its obligations hereunder and thereunder.

SECTION 7.02. AUTHORIZATION OF BOND DOCUMENTS. The Issuer has all requisite
power, authority and legal right to execute and deliver the Bond Documents to which it is a party
and all other instruments and documents to be executed and delivered by the Issuer pursuant thereto,
to perform and observe the provisions thereof and to carry out the transactions contemplated by the
Bond Documents. All action on the part of the Issuer which is required for the execution, delivery,
performance and observance by the Issuer of the Bond Documents has been duly authorized and
effectively taken, and such execution, delivery, performance and observation by the Issuer do not
contravene Applicable Law or any contractual restriction binding on or affecting the Issuer.

SECTION 7.03. ENFORCEABILITY. This Agreement is, and each other Bond Document to
which the Issuer is a party when delivered will be, legal, valid and binding special obligations of the
Issuer enforceable against the Issuer in accordance with its terms except as the enforceability thereof
may be limited by bankruptcy, insolvency or similar laws affecting the enforcement of creditors’
rights generally.

SECTION 7.04. GOVERNMENTAL APPROVALS. The Issuer has duly approved the issuance
of the Bonds and the Loan of the proceeds thereof to the Borrower; no other authorization or
approval or other action by, and no notice to or filing with, any Governmental Authority is required
as a condition to the performance by the Issuer of its obligations under any Bond Documents.

SECTION 7.05. NO DEFAULT.

(a) There is no default of the Issuer in the payment of the principal of or interest
on any of its indebtedness for borrowed money or under any instrument or instruments or
agreements under and subject to which any indebtedness for borrowed money has been
incurred which does or could affect the validity and enforceability of the Bond Documents
or the ability of the Issuer to perform its obligations hereunder or thereunder, and no event
has occurred and is continuing under the provisions of any such instrument or agreement
which constitutes or, with the lapse of time or the giving of notice, or both, would constitute
such a default.



(b) The Issuer is not in default under any of the provisions of the laws of the
State, where any such default would affect the issuance, validity or enforceability of the
Bonds or the transactions contemplated by the Bond Documents to which it is a party.

SECTION 7.06. OBLIGATIONS OF ISSUER. With respect to the Bonds, there are no other
obligations of the Issuer that have been, are being or will be (i) sold at substantially the same time,
(i1) sold pursuant to the same plan of financing, and (iii) reasonably expected to be paid from
substantially the same source of funds.

SECTION 7.07. NONCONTRAVENTION. The execution, delivery and performance of this
Agreement, the Bond and each of the other Bond Documents in accordance with their respective
terms do not and will not (a) contravene the Act, (b) require any consent or approval of any creditor
of the Issuer, (c) violate any Applicable Law (including, without limitation, Regulations G, T, U
or X of the Board of Governors of the Federal Reserve System, or any successor regulations) or (d)
conflict with, result in a breach of or constitute a default under any Contract to which the Issuer is
a party or by which it may be bound.

SECTION 7.08. COMPLIANCE WITH LAW. In connection with the authorization, issuance
and sale of the Bonds, the Issuer has complied with all provisions of the Constitution and laws of
the State, including the Act.

SECTION 7.09 LITIGATION. There is no action, suit, proceeding, inquiry or investigation
at law or in equity or before or by any court, public board or body pending, or, to the best knowledge
of the Issuer, threatened against or affecting the Issuer wherein an unfavorable decision, ruling or
finding would adversely affect (i) the transactions contemplated by, or the validity or enforceability
of, the Bonds and the other Bond Documents to which it is a party or (ii) the tax-exempt status of
interest on the Bonds.

SECTION 7.10. SECURITY. The Issuer has not assigned or pledged and will not assign or
pledge its interest in this Agreement for any purpose other than to secure the Bonds. The Bonds
constitute the only bonds or other obligations of the Issuer in any manner payable from the
Revenues, and except for the Bonds, no bonds or other obligations have been or will be issued on
the basis of this Agreement.

SECTION 7.11. BLUE SKY. No representation is made herein as to compliance with the
securities or “blue sky” laws of any jurisdiction.

SECTION 7.12. TAX COVENANTS OF ISSUER.

(a) The Issuer covenants and agrees as follows: (i) the Issuer will not knowingly
take or permit any action to be taken that would adversely affect the exclusion from gross
income for federal income tax purposes of the interest on the Bonds and, if it should take or
permit any such action, the Issuer shall take all lawful actions within its power and control
to rescind such action promptly upon having knowledge thereof; and (ii) the Issuer will take
such action or actions, including amending this Agreement, as may be reasonably necessary
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in the opinion of Bond Counsel to comply fully with all Applicable Laws, policies,
procedures or other official statements promulgated or, to the extent necessary in the opinion
of Bond Counsel, proposed, by the United States Treasury or the Internal Revenue Service
pertaining to obligations described in Section 103 of the Code.

(b) The Issuer covenants and agrees that it has not taken or permitted to be taken
any action which will cause the interest on the Bonds to become includable in gross income
for federal income tax purposes; provided that none of the covenants and agreements
contained in this Section 7.12 will require the Issuer to enter an appearance or intervene in
any administrative, legislative or judicial proceeding in connection with any changes in
Applicable Laws or in connection with any generally applicable decisions of any
Governmental Authority affecting the exclusion from gross income for federal income tax
purposes of interest on the Bond; and provided further that the Issuer’s responsibilities, if
any, pursuant to this paragraph shall be limited to actions within its control.
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ARTICLE VIII
MAINTENANCE AND TAXES

SECTION 8.01. BORROWER’S OBLIGATIONS TO MAINTAIN AND REPAIR. The Borrower
agrees that during the term of this Agreement it will keep and maintain all of its material properties
and equipment (including the Facilities) necessary to the operation of its business in good condition,
repair and working order, ordinary wear and tear excepted, at its own cost, and will make or cause
to be made from time to time all repairs thereto (including external and structural repairs) and
renewals and replacements thereto necessary for the operation thereof.

SECTION 8.02. TAXES AND OTHER CHARGES. The Borrower will promptly pay and
discharge or cause to be promptly paid and discharged, as the same become due, all taxes,
assessments, governmental charges or levies and all utility and other charges incurred in the
operation, maintenance, use, occupancy and upkeep of the Facilities imposed upon it or in respect
of the Facilities before the same shall become in default, as well as all lawful claims which, if
unpaid, might become a lien or charge upon such property and assets or any part thereof, except
such that are contested in good faith by the Borrower for which the Borrower has maintained
adequate reserves satisfactory to the Purchaser.

SECTION 8.03. KEEP LICENSES TO OPERATE. _ (see 4.01)

(Remainder of this page intentionally left blank.)
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ARTICLE IX

INSURANCE, EMINENT DOMAIN,
DAMAGE AND DESTRUCTION

SECTION 9.01. INSURANCE. The Borrower shall, during the term of this Agreement and
at all times while any Bonds are outstanding:

(a) insure the Facilities against fire and other perils covered under the usual
“special form” extended coverage endorsement in an amount not less than the replacement
cost of the Facilities by means of policies issued by reputable insurance companies duly
qualified to do such business in the State;

(b) carry and maintain liability and extended coverage in the amount customarily
required for businesses of like size and nature;

(c) carry and maintain business interruption insurance with a minimum of twelve
(12) months coverage; and

(d) carry and maintain worker’s compensation insurance as required by the laws
of the State.

As an alternative, the Borrower may insure the Facilities under a blanket policy or policies
which cover not only the Facilities but other properties. All policies evidencing insurance required
in this Section 9.01 shall be carried in the names of the Borrower and the Purchaser as their
respective interests may appear and shall contain lender’s loss-payable clauses providing that Net
Proceeds of insurance resulting from claims for loss or damage covered thereby, if in excess of
$100,000, shall be paid to the Purchaser. The net proceeds of insurance required by subsection
9.01(a) shall be applied as set forth in the Mortgage.

SECTION 9.02. PUBLIC LIABILITY INSURANCE. The Borrower agrees that it will carry
public liability insurance with respect to its activities in the Facilities with one or more reputable
insurance companies in amounts as are customary for a prudent owner of properties comparable to
those comprising the Facilities. The insurance provided by this Section 9.02 may be by blanket
insurance policy or policies. The Net Proceeds of the insurance required in this Section 9.02 shall
be applied toward extinguishment or satisfaction of the liability with respect to which such insurance
proceeds may be paid.

SECTION9.03. ADDITIONAL PROVISIONS RESPECTING INSURANCE. Each insurance policy
provided for in Sections 9.01 and 9.02 hereof shall (i) shall be issued by reputable insurance
companies, and (ii) shall meet the Purchaser’s standard insurance requirements and include a
mortgagee and lender’s loss payable endorsement and waiver of subrogation clauses, and contain
a provision to the effect that the insurance company shall not cancel the policy or modify it
materially and adversely to the interest of the Purchaser without first giving written notice thereof
to the Purchaser at least thirty (30) days in advance of such cancellation or modification. Not later
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than thirty (30) days after the renewal of the policies, the Borrower will provide certificates of
insurance to the Purchaser showing the Purchaser as an additional insured. Upon request of the
Purchaser, the Borrower will provide a certificate stating that such insurance is in full force and
effect and that the Borrower is in full compliance with the requirements of Sections 9.01 and 9.02
hereof. The Purchaser shall be entitled to rely upon the certificate of the Borrower as to the
Borrower’s compliance with Sections 9.01 and 9.02 hereof. The Purchaser shall not be responsible
for the sufficiency of coverage or the amounts of such policies. Such policies may provide for
reasonable deductible amounts but may not provide for co-insurance. The Borrower shall not
decrease the amount of any insurance required by Sections 9.01 and 9.02 hereof unless the Borrower
provides the Purchaser with a certificate from its insurance provider certifying that the proposed
amounts are reasonable for a business of like nature and size.

SECTION 9.04. PROVISIONS RESPECTING EMINENT DOMAIN; DAMAGE; DESTRUCTION.
In case of a taking or proposed taking of all or any part of the Facilities or any right therein by
Eminent Domain, the party hereto upon which notice of such taking is served shall give prompt
written notice to the other parties hereto. Each such notice shall describe generally the nature and
extent of the taking or proposed taking and any proceedings or negotiations related thereto. If at any
time while any of the Bonds are Outstanding, the Facilities, or any portion thereof, shall be damaged
or destroyed by fire, flood, windstorm or other casualty, or title to, or the temporary use of, the
Facilities, or any portion thereof, shall have been taken by the power of Eminent Domain, the
Borrower (unless it shall have exercised its option to prepay all of the Bonds) shall cause the Net
Proceeds or an amount equal thereto to be used for the repair, reconstruction, restoration or
improvement of the Facilities or the redemption of the Bonds, or any combination thereof. In case
of any damage to or destruction of all or any part of the Facilities exceeding $1,000,000, the
Borrower shall give prompt written notice thereof to the Issuer and the Purchaser.

(Remainder of this page intentionally left blank.)
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ARTICLE X
SPECIAL COVENANTS

SECTION 10.01. ACCESS TO THE FACILITIES AND INSPECTION. The Issuer and the
Purchaser, and their respective agents and employees, shall have the right, at all reasonable times
during normal business hours of the Borrower upon the furnishing of reasonable notice to the
Borrower under the circumstances, to enter upon and examine and inspect the Project and to
examine and copy the books and records of the Borrower insofar as such books and records relate
to the acquisition and operation of the Project or the Bond Documents.

SECTION10.02. FURTHER ASSURANCES AND CORRECTIVE INSTRUMENTS. Subjectto the
provisions of this Agreement, the Issuer and the Borrower agree that they will, from time to time,
execute, acknowledge and deliver, or cause to be executed, acknowledged and delivered, such
supplements and amendments hereto and such further instruments as may reasonably be required
for carrying out the intention or facilitating the performance of this Agreement or the transactions
contemplated hereby.

SECTION 10.03. RECORDING AND FILING; OTHER INSTRUMENTS. The Borrower shall
cause this Agreement and all necessary financing statements (including continuation statements) to
be recorded and filed in such manner and in such places as may be required by law to fully preserve
and protect the security of the Owners and the rights of the Purchaser and to perfect any security
interest created by this Agreement. The Borrower covenants that it will cause continuation
statements to be filed as required by law in order fully to preserve and to protect the rights of the
Purchaser or the Issuer in the assignment of certain rights of the Issuer under this Agreement. The
Borrower and the Issuer shall execute and deliver all instruments and shall furnish all information
and evidence deemed necessary or advisable in order to enable the Borrower to fulfill its obligations
as provided in this Section. The Borrower shall file and re-file and record and re-record or shall
cause to be filed and re-filed and recorded and re-recorded all instruments required to be filed and
re-filed and recorded and re-recorded and shall continue or cause to be continued the liens of such
instruments for so long as any of the Bonds shall be Outstanding and any other amounts remain due
and payable under this Agreement and deliver a copy to the Purchaser.

SECTION 10.04. TAX-EXEMPT STATUS. The Borrower covenants and agrees that it has not
taken and will not take or cause to be taken, and has not omitted and will not omit or cause to be
omitted, any action required under this Agreement or the Tax Certificate which will result in interest
paid on the Bonds being included in gross income of the Owners of the Bonds for the purposes of
federal income taxation.

The Borrower covenants and agrees that it will take or cause to be taken all actions required
under this Agreement or the Tax Certificate necessary to preserve the exclusion from gross income
for federal income tax purposes of interest on the Bonds; and the Issuer covenants and agrees that
it will take or cause to be taken all required actions to preserve the exclusion from gross income for
federal income tax purposes of interest on the Bonds; provided that the Issuer has no obligation or
responsibility to direct or cause the Borrower to take any action.

10-1



SECTION 10.05. INDEMNITY AGAINST CLAIMS. The Borrower will pay and discharge and
will indemnify and hold harmless the Issuer and the Purchaser, and their respective directors,
members, officers, employees and agents, from any taxes, assessments, impositions and other
charges in respect of the Project. If any such claim is asserted, or any such lien or charge upon
payments, or any such taxes, assessments, impositions or other charges, are sought to be imposed,
the Issuer or the Purchaser, as the case may be, will give prompt written notice to the Borrower;
provided, however, that the failure to provide such notice will not relieve the Borrower of the
Borrower’s obligations and liability under this Section and will not give rise to any claim against
or liability of the Issuer or the Purchaser. The Borrower shall have the sole right and duty to
assume, and shall assume, the defense thereof, with counsel acceptable to the Person on behalf of
whom the Borrower undertakes a defense, with full power to litigate, compromise or settle the same
in its sole discretion.

SECTION10.06. RELEASE AND INDEMNIFICATION. The Borrower shall atall times protect,
indemnify and hold the Issuer and the Governing Body, and their respective members, directors,
officers, employees, attorneys and agents, harmless against any and all liability, losses, damages,
costs, expenses, taxes, causes of action, suits, claims, demands and judgments of any nature arising
from or in connection with the acquisition of the Project or the use or occupancy of the Facilities,
including, without limitation, all claims or liability resulting from, arising out of or in connection
with the acceptance or administration of the Bond Documents or the trusts thereunder or the
performance of duties under the Bond Documents or any loss or damage to property or any injury
to or death of any Person that may be occasioned by any cause whatsoever pertaining to the Project
or the use thereof, including without limitation any lease thereof or assignment of any interest in this
Agreement, such indemnification to include the reasonable costs and expenses of defending itself
or investigating any claim of liability and other reasonable expenses and attorneys’ fees incurred by
the Issuer and the Governing Body, and their respective members, directors, officers, employees,
attorneys and agents, in connection therewith, provided that the benefits of this Section shall not
inure to any Person other than the Issuer, the Governing Body, and their respective members,
directors, officers, employees, attorneys and agents, and provided further that such loss, damage,
death, injury, claims, demands or causes shall not have resulted from the gross negligence or willful
misconduct of, the Issuer, the Governing Body or such members, directors, officers, employees,
attorneys and agents. The obligations of the Borrower under this Section shall survive the
termination of this Agreement.

SECTION 10.07. NOTICE OF DETERMINATION OF TAXABILITY. Promptly after the
Borrower first becomes aware of the occurrence of a Determination of Taxability or an event that
could trigger the occurrence of a Determination of Taxability, the Borrower shall give written notice
thereof to the Issuer and the Purchaser.

SECTION 10.08. DUTIES AND OBLIGATIONS. The Borrower covenants and agrees that it
will fully and faithfully perform all the duties and obligations that the Issuer has covenanted and
agreed in this Agreement to cause the Borrower to perform and any duties and obligations that the
Borrower is required to perform. The foregoing shall not apply to any duty or undertaking of the
Issuer that by its nature cannot be delegated or assigned.
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SECTION 10.09. FINANCIAL STATEMENTS. The Borrower shall provide the Owner (a)
annual Audited Financial Statements within ninety (90) days of the end of its Fiscal Year; (b)
quarterly unaudited financial statements within forty-five (45) days of the end of each quarter; (c)
an annual budget for the next Fiscal Year thirty (30) days prior to the end of each Fiscal Year; and
(d) other utilization information as is reasonable and customary for the industry so long as the Bonds
are outstanding.

SECTION10.10. MAINTENANCE OF EXISTENCE. The Borrower agrees that it will maintain
its organizational existence, will not dissolve or otherwise dispose of all or substantially all of its
Property and will not consolidate with or merge into another Person or permit one or more other
Persons to consolidate with or merge into it without the written consent of the Owner.

SECTION 10.11. MANAGEMENT AGREEMENT.

(a) The Management Agreement may not be terminated, amended or modified
without the prior written consent of the Owner, which consent shall not be unreasonably
withheld, conditioned or delayed.

(b) The Management Agreement shall be assigned to the Owner upon an Event
of Default hereunder.

(c) The initial term of the Management Agreement shall run concurrent with the
maturity date of the Bond Documents.

(d) Management Fees shall only be payable as set forth in Section 6.12 hereof.
SECTION 10.12. LEASES. No leases pertaining to the Project or the Property shall be

assigned without the prior written consent of the Owner, which consent shall not be unreasonably
withheld or delayed.

(Remainder of this page intentionally left blank.)
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ARTICLE XI
ASSIGNMENT, LEASE AND SALE

SECTION 11.01. RESTRICTIONS ON TRANSFER OF ISSUER’S RIGHTS. The Issuer agrees
that, except for the assignment of certain of its rights, title and interests under this Agreement to the
Purchaser, it will not during the term of this Agreement sell, assign, transfer or convey its rights, title
and interests in this Agreement except as provided in Section 11.02 hereof.

SECTION 11.02. ASSIGNMENT OF AGREEMENT BY THE BORROWER OR LEASE OR SALE
OF PROJECT. All or a portion of the rights, duties and obligations of the Borrower under this
Agreement may be assigned by the Borrower and the Project may be leased or sold as a whole or
in part by the Borrower, without having to obtain the consent of the Issuer; provided that unless
permitted in the immediately succeeding sentence, the Borrower shall not be released from its
obligations hereunder in connection with any such assignment, lease or sale. Upon the assignment
of all of the Borrower’s rights, duties and obligations under this Agreement or the lease or sale of
the Project as a whole, the Purchaser may execute a release of the Borrower from its obligations
hereunder and under the other Bond Documents and all references to the “Borrower” in this
Agreement, the other Bond Documents and the Bonds shall mean the assignee, lessee or purchaser
if (1) such assignee, lessee or purchaser assumes the Borrower’s obligations hereunder in writing,
(11) such assignee, lessee or purchaser has a consolidated tangible net worth (after giving effect to
such assignment, lease or sale) of not less than the consolidated tangible net worth of the Borrower
and its consolidated subsidiaries immediately prior to such assignment, lease or sale, or is otherwise
acceptable to the Purchaser; (iii) no Event of Default has occurred and is continuing hereunder, and
(iv) the Purchaser has consented in writing to such release. Prior to any assignment, lease or sale
pursuant to this Section, the Borrower shall have caused to be delivered to the Issuer and the
Purchaser, an Approving Opinion, satisfactory in form and substance to each of them. For purposes
of this Section, the term “consolidated tangible net worth” means the difference obtained by
subtracting total consolidated liabilities (not including as a liability any capital or surplus item) from
total consolidated tangible assets of the Borrower and all of its consolidated Affiliates, computed
in accordance with GAAP.

SECTION 11.03. ASSUMPTION OF AGREEMENT BY PURCHASER OF PROJECT UPON
FORECLOSURE. With the prior written consent of the Issuer, any Person who purchases the Project
upon foreclosure may assume the Borrower’s rights, duties and obligations hereunder by delivering
to the Issuer and the Purchaser, (a) a written assumption of such rights, duties and obligations
satisfactory in form and substance to the Issuer and the Purchaser, and (b) an Approving Opinion,
satisfactory in form and substance to the Issuer and the Purchaser. From and after the date of such
assumption, the Borrower shall be deemed to be released from its rights, duties and obligations
hereunder and all references to the “Borrower” in this Agreement, the other Bond Documents and
the Bonds shall mean the Person who purchased the Project upon foreclosure.

(Remainder of this page intentionally left blank.)
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ARTICLE XII
EVENTS OF DEFAULT

SECTION 12.01. EVENTS OF DEFAULT. The term “Event of Default” shall mean any one
or more of the following events:

(a) failure by the Borrower to make any payment required to be paid pursuant
to Section 3.02 hereof;

(b) the occurrence of an Event of Default under the Mortgage;

(c) the occurrence of a default by the Borrower on Debt having a principal
balance in excess of $1,000,000;

(d) any representation or warranty made or deemed made by or on behalf of the
Issuer or the Borrower contained in this Agreement or in any instrument furnished in
compliance with or in reference to this Agreement proves false or misleading in any material
respect as of the date of the making or furnishing thereof;

(e) failure by the Issuer to observe or perform any of its other covenants,
conditions, payments or agreements under this Agreement or the Bond for a period of thirty
(30) days after written notice, specifying such failure and requesting that it be remedied, is
given to the Issuer by the Borrower or the Purchaser;

0] failure by the Borrower to observe or perform any of its other covenants,
conditions, payments or agreements under this Agreement (other than as described in
Sections 12.01(a) or 12.01(b) hereof) for a period of thirty (30) days after written notice,
specifying such failure and requesting that it be remedied, is given to the Borrower by the
Issuer or the Purchaser;

(2) the Borrower shall (i) apply for or consent to the appointment of;, or the taking
of possession by, a receiver, custodian, assignee, sequestrator, trustee, liquidator or similar
official of all or a substantial part of its property, (ii) admit in writing its inability, or be
generally unable, to pay its debts as such debts become due, (ii1) make a general assignment
for the benefit of its creditors, (iv) commence a voluntary case under the Bankruptcy Code
(as now or hereafter in effect), (v) file a petition seeking to take advantage of any other
federal or state law relating to bankruptcy, insolvency, reorganization, arrangement,
winding-up or composition or adjustment of debts, (vi) fail to controvert in a timely or
appropriate manner, or acquiesce in writing to, any petition filed against the Borrower in an
involuntary case under the Bankruptcy Code, or (vii) take any corporate action for the
purpose of effecting any of the foregoing; or

(h) a proceeding or case shall be commenced, without the application or consent
of the Borrower, in any court of competent jurisdiction, seeking (i) the liquidation,
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reorganization, arrangement, dissolution, winding-up, composition or adjustment of debts
ofthe Borrower, (ii) the appointment of a trustee, receiver, custodian, assignee, sequestrator,
liquidator or similar official of all or any substantial part of its assets, or (iii) similar relief
in respect of the Borrower under any law relating to bankruptcy, insolvency, reorganization,
arrangement, winding-up, composition or adjustment of debts or an order for relief against
the Borrower shall be entered in an involuntary case under the Bankruptcy Code.

SECTION 12.02. RIGHTS AND REMEDIES.

(a) Upon the occurrence of an Event of Default, the Purchaser (i) may by notice
to the Issuer and the Borrower, declare the obligations of the Issuer under the Bond and the
obligations of the Borrower hereunder and under the Loan to be immediately due and
payable, and the same shall thereupon become immediately due and payable (provided that,
the obligations of the Issuer and the Borrower shall be and become automatically and
immediately due and payable without such notice upon the occurrence of an Event of
Default described in Section 12.01(g) or (h) hereof), without demand, presentment, protest
or further notice of any kind, all of which are hereby expressly waived by the Issuer and the
Borrower; (i1) may cure any default, event of default or event of nonperformance under this
Agreement or any of the other Bond Documents (in which event the Borrower shall
reimburse the Purchaser its costs, including attorney fees, relating to the default); (iii) may
exercise its banker’s lien or right of set off; (iv) may proceed to protect its rights by suit in
equity, action at law or other appropriate proceedings, whether for specific performance of
any covenant or agreement of the Issuer or the Borrower herein contained or in and of the
exercise of any power or remedy granted to the Purchaser hereunder or under any of the
Bond Documents; and/or (v) may exercise any other rights or remedies available under any
Bond Document, any other agreement or at law or in equity. The rights and remedies of the
Purchaser specified herein are for the sole and exclusive benefit, use and protection of the
Purchaser, and the Purchaser is entitled, but shall have no duty or obligation to the Issuer,
the Borrower or otherwise, (A) to exercise or to refrain from exercising any right or remedy
reserved to the Purchaser, or (B) to cause any other party to exercise or to refrain from
exercising any right or remedy available to it under any of the Bond Documents.

(b) From and after the occurrence of an Event of Default, all amounts owing to
the Purchaser hereunder, under the Bond or under the other Bond Documents shall accrue
interest daily at the Default Rate. Interest accruing at the Default Rate shall be due and
payable on demand.

(c) If the Purchaser shall have elected in its sole discretion the remedy set forth
in Section 12.02(a)(i) above, the Borrower shall immediately pay all amounts outstanding
hereunder, under the Bond and under the other Bond Documents.

SECTION 12.03. APPLICATION OF MONEYS. All of the moneys realized through the
exercise of the remedies provided in Section 12.02 hereof shall be used to pay principal of and
interest on the Bonds then due or overdue and costs incurred in the collection thereof (including
reasonable attorneys’ fees). If the available moneys are not sufficient on any payment date to pay
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principal of and interest on the Bonds then due or overdue and costs incurred in the collection
thereof (including reasonable attorneys’ fees), they shall be applied first to the payment of costs
incurred in the collection thereof (including reasonable attorneys’ fees), second to interest then due
on the Bonds, in the order of maturity of the installments of such interest, third to the payment of
the unpaid principal of the Bonds which shall have become due, by reason of maturity, redemption,
acceleration or otherwise and, fourth to the payment of any other amounts owed by the Borrower
to the Purchaser pursuant to the Bond Documents.

SECTION 12.04. NO WAIVER; REMEDIES. No failure on the part of the Purchaser to
exercise, and no delay in exercising, any right, power or privilege under this Agreement shall
operate as a waiver of such right, power or privilege; nor shall any single or partial exercise of any
right, power or privilege under this Agreement preclude any other further exercise of such right,
power or privilege or the exercise of any other right, power or privilege. The rights and remedies
herein provided are cumulative and not exclusive of any rights or remedies provided by law or
which the Purchaser would otherwise have.

(Remainder of this page intentionally left blank.)
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ARTICLE XIII
MISCELLANEOUS

SECTION13.01. AMENDMENTS AND WAIVERS. No amendment or waiver of any provision
of this Agreement nor consent to any departure by the Borrower or the Issuer from any such
provision shall in any event be effective unless the same shall be in writing and signed by the
Purchaser. Any such waiver or consent shall be effective only in the specific instance and for the
specific purpose for which given. In the event any agreement contained in this Agreement should
be breached by the Borrower or the Issuer and thereafter waived by the Purchaser, such waiver shall
be limited to the particular breach so waived for the specific period set out in such waiver and such
waiver shall not constitute a waiver of such breach for any other period and shall not waive any
other or similar breach hereunder.

SECTION 13.02. EXECUTION IN COUNTERPARTS. This Agreement may be executed in
several counterparts, each of which shall be an original and all of which shall constitute but one and
the same instrument.

SECTION 13.03. NOTICES. Except as otherwise provided herein, all notices, approvals,
consents, requests, and other communications hereunder shall be in writing and shall be deemed to
have been given when the writing is delivered if given or delivered by hand, overnight delivery
service, electronic mail or facsimile transmitter (with confirmed receipt) to the address or facsimile
number set forth below and shall be deemed to have been given on the date deposited in the mail,
if mailed, by first-class, registered or certified mail, postage prepaid, addressed as set forth below.
Where required herein, notice shall be given by telephone, and promptly confirmed in writing, and
shall be deemed given when given by telephone to the telephone numbers set forth below. The
Issuer, the Borrower and the Purchaser may, by written notice given hereunder, designate any
different addresses, telephone numbers and facsimile numbers to which subsequent notices,
certificates, approvals, consents, requests or other communications shall be sent.

To the Issuer: Morton County
210 2" Avenue NW
Mandan, ND 58554
Attn: County Auditor
Phone: 701-667-3300
Email: dawn.rhone@mortonnd.org

To the Borrower: Sanford-Good Samaritan Community
Health Services, LLC
4800 West 57" Street
PO Box 5038
Sioux Falls, SD 57117-5038
Attn: Joe Herdina, Vice President
Phone: 952-941-0305
Email: jherdina@good-sam.org
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To the Purchaser: First Premier Bank
601 South Minnesota Avenue
Sioux Falls, SD 57104
Attn: Luke Tibbetts
Phone: 605-357-3014
Email: ltibbetts@firstpremier.com

SECTION 13.04. SEVERABILITY. Ifany provision of this Agreement is held to be in conflict
with any applicable statute or rule of law or is otherwise held to be unenforceable for any reason
whatsoever, such circumstances shall not have the effect of rendering the other provision or
provisions herein contained invalid, inoperative, or unenforceable to any extent whatsoever. The
invalidity of any one or more phrases, sentences, clauses or Sections of this Agreement shall not
affect the remaining portions of this Agreement or any part thereof.

SECTION 13.05. PAYMENTS DUE ON NON-BUSINESS DAYS. In any case where the date of
maturity of interest on or redemption premium, if any, or principal of the Bonds or the date fixed
for redemption or purchase of any Bonds shall not be a Business Day, then payment of such
principal, interest, redemption premium or principal, unless otherwise provided herein, need not be
made on such date but shall be made on the immediately succeeding Business Day, with the same
force and effect as if made on the date of maturity or the date fixed for redemption, and, in the case
of such payment, no interest shall accrue for the period from and after such date.

SECTION 13.06. LIABILITY OF PURCHASER. Neither the Purchaser nor any of'its officers,
directors, employees or agents shall be liable or responsible for any of the following: (i) the use that
may be made of the Bond proceeds, the Loan or any amounts made available by the Purchaser
hereunder or for any acts or omissions of the Issuer or the Borrower in connection therewith; or (ii)
the validity, sufficiency or genuineness of documents, or of any endorsement(s) thereon, even if
such documents should in fact prove to be in any or all respects invalid, insufficient, fraudulent or
forged. In furtherance and not in limitation of the foregoing, the Purchaser may accept documents
that appear on their face to be in order, without responsibility for further investigation, regardless
of any notice or information to the contrary.

SECTION 13.07. GOVERNING LAW. This Agreement shall be governed by and interpreted
in accordance with the laws of the State.

SECTION 13.08. CAPTIONS. The captions or headings in this Agreement are for
convenience only and in no way define, limit or describe the scope or intent of any provisions or
Sections of this Agreement.

SECTION 13.09. SUCCESSORS AND ASSIGNS. This Agreement is a continuing obligation
and shall be binding upon and inure to the benefit of the Issuer, the Borrower, the Purchaser and
their respective successors, endorsees and assigns (but no other Person shall have any benefit, right
or interest under or because of this Agreement), except that neither the Issuer nor the Borrower may
assign or transfer its rights or obligations hereunder without the prior written consent of the
Purchaser.
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SECTION 13.10. COMPLETE AND CONTROLLING AGREEMENT. This Agreement and the
other Bond Documents completely set forth the agreements among the Issuer, the Purchaser and the
Borrower and fully supersede all prior agreements, both written and oral, among the Purchaser, the
Issuer and the Borrower relating to all matters set forth herein and in the Bond Documents.

SECTION 13.11. CONTRACTUAL INTERPRETATION. The parties acknowledge that they
have read and fully understand the terms of this Agreement, have consulted with such attorneys,
accountants, advisors, or other professionals as they have deemed appropriate prior to executing this
Agreement with adequate opportunity and time for review thereof, and are fully aware of its contents
and of its legal effect. Accordingly, neither this Agreement nor any ambiguity herein shall be
construed against any party on the grounds that such party drafted this Agreement and instead, this
Agreement shall be interpreted as though drafted equally by all parties.

SECTION13.12. ELECTRONIC SIGNATURES. The parties agree that the electronic signature
of a party to this Agreement shall be as valid as an original signature of such party and shall be
effective to bind such party to this Agreement. The parties agree that any electronically signed
document (including this Agreement) shall be deemed (i) to be “written” or “in writing,” (i1) to have
been signed, and (iii) to constitute a record established and maintained in the ordinary course of
business and an original written record when printed from electronic files. Such paper copies or
“printouts,” if introduced as evidence in any judicial, arbitral, mediation or administrative
proceeding, will be admissible as between the parties to the same extent and under the same
conditions as other original business records created and maintained in documentary form. Neither
party shall contest the admissibility of true and accurate copies of electronically signed documents
on the basis of the best evidence rule or as not satisfying the business records exception to the
hearsay rule. For purposes hereof, “electronic signature” means a manually signed original
signature that is then transmitted by electronic means; “transmitted by electronic means” means sent
in the form of a facsimile or sent via the internet as a “pdf” (portable document format) or other
replicating image attached to an e mail message; and, “electronically signed document” means a
document transmitted by electronic means and containing, or to which there is affixed, an electronic
signature.

SECTION 13.13. THIRD PARTY BENEFICIARIES. The Owners shall be third party
beneficiaries of this Agreement, and as such also agree and contract with the parties hereto to carry
out all of their obligations hereunder.

(Remainder of this page intentionally left blank.)
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IN WITNESS WHEREOF, the parties hereto have caused this Financing Agreement to be
duly executed and delivered by their respective officers thereunto duly authorized as of the date first
above written.

MORTON COUNTY,
NORTH DAKOTA

Cody Schulz, Chairman
Board of County Commissioners

ATTEST:

Dawn Rhone, County Auditor
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SANFORD-GOOD SAMARITAN
COMMUNITY HEALTH
SERVICES, LLC

Name:
Title:



FIRST PREMIER BANK,
as Purchaser

Name:
Title:
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EXHIBIT A

FORM OF BOND

THIS BOND MAY NOT BE TRANSFERRED EXCEPT IN ACCORDANCE
WITH SECTION 2.05 OF THE AGREEMENT AND AS PROVIDED HEREIN

NO. R-1 UNITED STATES OF AMERICA $20,000,000
STATE OF NORTH DAKOTA
COUNTY OF MORTON

HEALTH CARE FACILITIES REVENUE BONDS
(SANFORD-GOOD SAMARITAN COMMUNITY
HEALTH SERVICES, LLC PROJECT)

SERIES 2017
Interest Rate Maturity Date Issue Date
August 1, 2027 ,2017

REGISTERED OWNER: FIRST PREMIER BANK

PRINCIPAL AMOUNT: TWENTY MILLION FOUR HUNDRED SEVENTY
THOUSAND AND NO/100 DOLLARS

FOR VALUE RECEIVED, Morton County, a political subdivision duly organized and
existing under the Constitution and laws of the State of North Dakota (the “Issuer”), hereby
promises to pay to the Registered Owner specified above, or its registered assigns (each, an
“Owner”), on the Maturity Date specified above, unless redeemed prior thereto, an aggregate
principal amount set forth above (the “Principal Amount”), together with interest thereon at the rate
set forth above from the Issue Date specified above, but only from the sources and in the manner
provided in the Agreement on the first Business Day of each calendar month commencing

1,2017, and on the Maturity Date (each, an “Interest Payment Date”’) until the principal
hereof is paid or duly provided for upon redemption or maturity. Payment of the principal of,
redemption premium, if any, and interest on this Bond shall be made in lawful money of the United
States of America which on the respective dates of payment thereof shall be legal tender for the
payment of public and private debts. The Issuer has agreed that all amounts payable to the Owner
with respect to any Bond held by the Owner shall be made to the Owner (without any presentment
thereof, except upon payment of the final installment of principal, and without any notation of such
payment being made thereon) in such manner or at such address in the United States of America as
may be designated by the Owner in writing to the Issuer and the Borrower (as hereinafter defined).
Partial payments of the principal on this Bond may be noted on the Table of Partial Redemptions
attached herein in lieu of surrendering this Bond in connection with such payment. In any case
where the date of maturity of the principal of, redemption premium, if any, or interest on this Bond
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or the date fixed for redemption of this Bond shall not be a Business Day, then payment of such
principal, redemption premium or interest need not be made on such date but shall be made on the
immediately succeeding Business Day, with the same force and effect as if made on the date of
maturity or the date fixed for redemption, and, in the case of such payment, no interest shall accrue
for the period from and after such date.

This Bond shall be a limited obligation of the Issuer, the principal of, redemption premium,
if any, and interest on which are payable solely from and secured as described in the Agreement, all
as described in and subject to limitations set forth in the Agreement, for the equal and ratable benefit
of the Owners, from time to time of this Bond.

THE PRINCIPAL OF, REDEMPTION PREMIUM, IF ANY, AND INTEREST ON THIS
BOND SHALLNOT BE DEEMED TO CONSTITUTE A DEBT OR A PLEDGE OF FAITH AND
CREDIT OF THE STATE OF NORTH DAKOTA (THE “STATE”), OR ANY POLITICAL
SUBDIVISION THEREOF, INCLUDING THE ISSUER. NEITHER THE STATE NOR ANY
POLITICAL SUBDIVISION THEREOF, INCLUDING THE ISSUER SHALL BE OBLIGATED
TOPAY PRINCIPAL OF, REDEMPTION PREMIUM, IF ANY, ORINTEREST ON THIS BOND
OR OTHER COSTS INCIDENT THERETO EXCEPT FROM REVENUES. NEITHER THE
FAITH AND CREDIT NOR THE TAXING POWER OF THE STATE OR ANY POLITICAL
SUBDIVISION THEREOF, INCLUDING THE ISSUER, IS PLEDGED TO THE PAYMENT OF
THE PRINCIPAL OF, REDEMPTION PREMIUM, IF ANY, AND INTEREST ON THIS BOND
OR OTHER COSTS INCIDENT THERETO.

This Bond is one of the Bonds of a duly authorized issue of Health Care Facility Revenue
Bonds (Sanford-Good Samaritan Community Health Services, LLC Project), Series 2017 of the
Issuer in the aggregate principal amount of $20,000,000 (the “Bonds”), dated as of the Issue Date
referenced above. All of the Bonds are issued under and pursuant to North Dakota Century Code,
Chapter 40-57 (the “Act”), and a Financing Agreement (as amended, restated, supplemented or
otherwise modified from time to time, the “Agreement”), dated as of July 1, 2017, among the Issuer,
Sanford-Good Samaritan Community Health Services, LLC (the “Borrower”) and First Premier
Bank, as Purchaser (the “Purchaser”). Reference is hereby made to the Agreement for the
provisions, among others, with respect to the custody and application of the proceeds of the Bonds,
the collection and disposition of revenues, a description of the funds charged with and pledged to
the payment of the principal of, redemption premium, if any, and interest on the Bonds, the nature
and extent of the security for the Bonds, the terms and conditions under which the Bonds are or may
be issued, the rights, duties and obligations of the Issuer and the rights of the Owners of the Bonds.
By the acceptance of this Bond, the Owner hereof assents to all of the provisions of the Agreement.
Capitalized terms used herein and not defined shall have the meanings assigned to them in the
Agreement.

The Bonds have been issued for the purpose of acquiring a 120-bed skilled nursing facility
in Mandan, North Dakota. The Issuer has agreed to lend the proceeds of the sale of the Bonds to
the Borrower, and the Borrower has agreed to make payments in an amount, corresponding to the
Principal Amount of, interest rate on, and due dates of the Bonds.
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The Bonds are issuable as fully registered Bonds in the principal amount of $250,000 and
multiples of $0.01 in excess thereof (an “Authorized Denomination”). This Bond may, at the option
of the Owner hereof, be exchanged for an equal aggregate principal amount of Bonds of the same
aggregate principal amount and tenor as the Bond being exchanged and of any Authorized
Denomination as provided in the Agreement. This Bond may be registered as transferred as
provided in the Agreement, subject to certain limitations therein contained, accompanied by a
written instrument of transfer (in substantially the form of the assignment attached hereto) duly
executed by the Owner hereof or his/her duly authorized attorney. Thereupon, one or more new
Bonds of any Authorized Denomination and in the same aggregate principal amount and tenor as
the Bond surrendered (or for which registration of transfer has been effected) will be issued to the
designated transferee or transferees.

The Bonds are subject to optional redemption and extraordinary redemption as set forth in
the Agreement. Notice of redemption shall be given as provided in the Agreement.

Under certain circumstances as described in the Agreement, the principal of all the Bonds
may be declared due and payable in the manner and with the effect provided in the Agreement.

Modifications or alterations to the Agreement may be made only to the extent and in the
circumstances permitted by the Agreement.

It is hereby certified that all acts, conditions and things required to happen, exist and be
performed under the laws of the State of North Dakota and under the Agreement precedent to and
in the issuance of this Bond have happened, exist and have been performed as so required and that
the issuance, authentication and delivery of this Bond have been duly authorized by the Issuer.

IN WITNESS WHEREOF, Morton County, North Dakota has caused this Bond to be
executed in its name and on its behalf by the manual or facsimile signature of the Chair of the Issuer
and attested by manual or facsimile signature of the County Auditor of the Issuer, all as of the Issue
Date referenced above.

MORTON COUNTY,
NORTH DAKOTA
(signature)
Chair, Board of County Commissioners

ATTEST:
(signature)
County Auditor

% sk sk ok skoskoskosk sk oskosk sk oskosk sk skosk sk skosk sk ok sk sk ok oskosk sk sk sk ok osk sk ok osk sk sk skosk sk sk osk sk sk osk sk sk sk sk ok sk ok ok

ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto
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(Please print or type the Name and Address, including the Zip Code of the Transferee, and the
federal taxpayer identification or social security number) the within Bond and all rights thereunder,
and hereby irrevocably constitutes and appoints
attorney to transfer the within Bond on the books kept for registration and transfer thereof, with full
power of substitution in the premises.

Dated:

NOTICE: The signature on this Assignment must correspond with the name as it appears
upon the face of the within-mentioned Bond in every particular, without alteration or enlargement
or any change whatever.

Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by a member firm of the STAMP, SEMP or
MSP signature guaranty medallion program.

K o%k sk sk sk oskosk sk ook sk oskoskoskoskoskoskoskoskoskoskoskoskoskosk sk oskoskoskoskoskoskoskoskosk sk oskoskoskoskoskosk sk oskosk sk sk sk sk sk sk ok sk
TABLE OF PARTIAL REDEMPTIONS
Upon all partial redemptions (whether optional, mandatory or otherwise) the Owner shall

make the appropriate notation itself on the table below. The Owner’s records relating to the
outstanding principal amount of the Bond shall in all cases prevail:

Amount Remaining Unpaid
Date Redeemed Principal Amount Signature of Owner
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EXHIBIT B

FORM OF INVESTOR LETTER

[Date of Purchase]

Sanford-Good Samaritan Community Health Services, LLC
4800 West 57" Street

PO Box 5038

Sioux Falls, SD 57117-5038

Morton County, North Dakota
210 2" Avenue NW
Mandan, ND 58554

$20,000,000
Morton County, North Dakota
Health Care Facility Revenue Bonds
(Sanford-Good Samaritan Community Health Services, LLC Project)
Series 2017

Ladies and Gentlemen:

First Premier Bank (“Purchaser”) has agreed to purchase the above-referenced bonds (the “Bonds™)
in the amount of $20,000,000 which were issued by Morton County, North Dakota (the “Issuer”)
bearing interest as set forth in the Financing Agreement dated as of July 1, 2017 (the “Agreement”),
among the Issuer, Sanford-Good Samaritan Community Health Services, LLC (the “Borrower”) and
the Purchaser. All capitalized terms used herein, but not defined herein, shall have the respective
meanings set forth in the Agreement. The undersigned, an authorized representative of the
Purchaser, hereby represents to you that:

1. The Purchaser has sufficient knowledge and experience in financial and business
matters, including purchase and ownership of municipal and other tax-exempt obligations, to be able
to evaluate the risks and merits of the investment represented by the purchase of the Bonds.

2. The Purchaser has authority to purchase the Bonds and to execute this letter and any
other instruments and documents required to be executed by the Purchaser in connection with the
purchase of the Bonds.

3. The undersigned is a duly appointed, qualified and acting representative of the

Purchaser and is authorized to cause the Purchaser to make the certifications, representations and
warranties contained herein by execution of this letter on behalf of the Purchaser.
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4. The Purchaser is a “qualified institutional buyer” as defined in Rule 144A
promulgated under the Securities Act of 1933, as amended, and is a commercial bank organized
under the laws of the United States, or any state thereof, and is able to bear the economic risks of
such investment.

5. The Purchaser understands that no official statement, prospectus, offering circular,
or other comprehensive offering statement is being provided with respect to the Bonds. The
Purchaser has made its own inquiry and analysis with respect to the Issuer, the Borrower, the
Project, the Bonds and the security therefor, and other material factors affecting the security for and
payment of the Bonds.

6. The Purchaser acknowledges that it has either been supplied with or been given
access to information, including financial statements and other financial information, regarding the
Borrower, to which a reasonable investor would attach significance in making investment decisions,
and has had the opportunity to ask questions and receive answers from knowledgeable individuals
concerning the Issuer, the Borrower, the Project, the Bonds and the security therefor, so that as a
reasonable investor, it has been able to make its decision to purchase the Bonds.

7. The Purchaser understands that the Bonds (i) are not registered under the 1933 Act
and are not registered or otherwise qualified for sale under the “Blue Sky” laws and regulations of
any state, (ii) are not listed on any stock or other securities exchange, and (iii) carry no rating from
any credit rating agency.

8. The Bonds are being acquired by the Purchaser for investment for its own account
and not with a present view toward resale or distribution; provided, however, that the Purchaser
reserves the right to sell, transfer or redistribute the Bonds in Authorized Denominations, but agrees
that any such sale, transfer or distribution by the Purchaser shall be to a Person:

(a) that is an affiliate of an Owner of the Bonds;
(b) that is a trust or other custodial arrangement established by an Owner of the
Bonds or one of its affiliates, the owners of any beneficial interest in which are limited to

qualified institutional buyers; or

(©) that is a qualified institutional buyer that is a commercial bank who executes
an investor letter substantially in the form of this letter.

FIRST PREMIER BANK
By

Name
Title
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DATE: 7/1017

TO: MORTON COUNTY COMMISSIONERS

FROM: LINDA MORRIS, MORTON COUNTY TAX DIRECTOR
RE: JULY 13,2017 ABATEMENTS

TAX ABATEMENT TYPE OF PARCEL | ORIGINAL OWNER NEW PROPERTY ABATED REASON FOR APPROVED
YEAR NUMBER ABATEMENT NUMBER VALUE VALUE ADDRESS VALUE ABATEMENT BY CITY
2016 5041 REASSESSMENT 655851000 $60,600 JERRY F & KORINNE E KIST $5,000 MANDAN LANDS $ 55,600 REASSESSMENT 6/21/2017
2016 5042 REASSESSMENT 655850000 $60,600 JERRY F & KORINNE E KIST $5,000 MANDAN LANDS $ 55,600 REASSESSMENT 6/21/2017
2016 5043 REASSESSMENT 655513545 | $30,000 KEIDEL FAMILY LIMITED PTSHP $0 SECT 03 TWP 138 RANG 81 $ 30,000 REASSESSMENT
2015 5044 REASSESSMENT 655513545 $700 KEIDEL FAMILY LIMITED PTSHP $0 SECT 03 TWP 138 RANG 82 $ 700 REASSESSMENT




Morton County Commission
Morton County Courthouse
210 2™ Ave NW

Mandan, ND 58554

(701) 667.3414

Stewardship of Public Trust | Respect for Diverse Voices & Ideas | Responsive & Comprehensive Customer Service | Leadership with Ethics and Integrity | Culture of Teamwork & Collaboration

MEETING DATE: 07/13/2017

PREPARATION DATE: 07/10/2017

SUBMITTING DEPARTMENT: TAX DIRECTOR
DEPARTMENT DIRECTOR: LINDA MORRIS
PRESENTER: LINDA MORRIS

SUBJECT: ABATEMENT #5041 AND 5042

STATEMENT/PURPOSE: ABATEMENT FOR PARCEL 65-5851000 AND 65-35850000 FOR THE YEAR

OF 2016.

BACKGROUND/ALTERNATIVES: REASSESSMENT ON BOTH PARCELS FIND THEY ARE
LOCATED IN THE HEART RIVER FLOODWAY AND ARE NON USABLE AT THIS TIME. THE
PARCELS OF THE LAND WERE VALUED FOR 2016 TAX YEAR AS USABLE VACANT LOTS. WE

ARE REQUESTING A REDUCTION OF $55,600 PER PARCEL.

ATTACHMENTS:
TAX | ABATEMENT TYPE OF PARCEL | ORIGINAL OWNER NEW PROPERTY ABATED REASON FOR APPROVED
YEAR| NUMBER ABATEMENT NUMBER | VALUE VALUE ADDRESS VALUE ABATEMENT BY CITY
2016 5041 REASSESSMENT 655851000 | $60,600 | JERRY F & KORINNEEKIST | $5,000 MANDAN LANDS $ 55,600 REASSESSMENT 6/21/2017
2016 5042 REASSESSMENT 655850000 | $60,600 | JERRYF & KORINNEEKIST | $5,000 MANDAN LANDS $ 55,600 REASSESSMENT 6/21/2017

FISCAL IMPACT: APPROXIMATELY -$1,400

STAFF IMPACT: N/A

LEGAL REVIEW: N/A

RECOMMENDATION: APPROVAL OF ABATEMENTS

SUGGESTED MOTION: MOTION TO APPROVE ABATEMENT NUMBERS 5041 AND 5042 AS
PRESENTED.

Page 1 of 1




Morton County Commission
Morton County Courthouse
210 2™ Ave NW

Mandan, ND 58554

(701) 667.3414

Stewardship of Public Trust | Respect for Diverse Voices & Ideas | Responsive & Comprehensive Customer Service | Leadership with Ethics and Integrity | Culture of Teamwork & Collaboration

MEETING DATE: 07/13/2017

PREPARATION DATE: 07/10/2017

SUBMITTING DEPARTMENT: TAX DIRECTOR
DEPARTMENT DIRECTOR: LINDA MORRIS
PRESENTER: LINDA MORRIS

SUBJECT: ABATEMENT #5043 AND 5044

STATEMENT/PURPOSE: ABATEMENT FOR PARCEL 65-5513545 FOR THE YEAR OF 2015 AND
2016.

BACKGROUND/ALTERNATIVES: REASSESSMENT OF THIS PARCEL INDICATES THE 2.56 ACRES
HAD BEEN ASSESSED WITH OTHER PARCELS. PARCEL NUMBER 65-5513545 SHOULD BE
DELETED AS IT NO LONGER EXISTS. REDUCTIONS ARE AS FOLLOWS: A REDUCTION OF
VALUE FOR THE 2016 TAX YEAR OF $30,000 AND FOR THE 2015 TAX YEAR A VALUE OF §700.

ATTACHMENTS:
TAX | ABATEMENT TYPEOF PARCEL | ORIGINAL OWNER NEW PROPERTY ABATED REASON FOR APPROVED
YEAR| NUMBER ABATEMENT NUMBER | VALUE VALUE ADDRESS VALUE ABATEMENT BY CITY
216 | 5043 REASSESSMENT 655513545 | 930,000 | KEIDEL FAMILY LIMITEDPTSHP | $0 SECTO3TWP 138RANG 81 | $ 30,000 REASSESSMENT
2015 [ 5044 REASSESSMENT 655513545 | 9700 | KEIDEL FAMILY LIMITEDPTSHP | $0 SECTO3TWP 138RANG 82 |$ 700 REASSESSMENT

FISCAL IMPACT: APPROXIMATELY: $361.03

STAFF IMPACT: N/A

LEGAL REVIEW: N/A

RECOMMENDATION: RECOMMENDING A MOTION TO APPROVE ABATEMENT NUMBERS 5043
AND 5044 AS PRESENTED.

SUGGESTED MOTION: A MOTION TO APPROVE ABATEMENT NUMBERS 5043 AND 5044 AS
PRESENTED.
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MORTON COUNTY AUXILIARY BOARD
APPLICATION FORM

Name: George Saxowsky
Address: 7230 38th St, Hebron, ND 58638
Home Phone: 701-878-4901 Cell Phone: 701-290-4901

Email: georgesaxowsky@swwater.com

Board or Commission on which you prefer to serve: Morton County Water
Resource District

List below the skills or qualifications you could bring to this Board or Commission:

Currently serving as a member of the MCWRD BOARD.

Elected official on the Southwest Water Authority Board.

Have attended conferences for both of these boards

As a board member | have traveled to Washington DC for conventions
representing both boards.

5. As an MCWRD board member of each | have been the liaison between
MCWRD, SWA and Morton County Planning and Zoning.

i .

If you have any special interest or reason for serving on this Board or Commission,
please explain below.

As a current board member of MCWRD | have helped to expand the MISSOURI
WEST WATER SYSTEM project. | was instrumental in combining MWWS AND
SWA water utilities thus making MWWS a more effective water supply for
Morton County.



Harmon Lake has been of special interest to me since | have been involved prior
to the ground breaking. As a MCWRD Board member | have been part of the
team responsible for Harmon Lake and it's recreational area. We are also
responsible for the county flood control (including emergency evacuation
plans), erosion, maintaining some of the dams, along with there drainage areas.

This is all challenging and interesting for me and | would like to continue to
assist the county in it's journey into the future as a director of MCWRD.

Principal Occupation/Source of Income (check one)
Retired

List the name of each business or trust that is NOT the principal source of income,
in which you have a financial interest:

SaxProperties

List below the associations or institutions with which you are closely associated,
or serve as a director or officer:

Morton County Water Resource District
Southwest Water Authority

Morton County Planning & Zoning

City of Hebron Planning & Zoning

Signature: ?}émfm /g\&«) M"\>/ . Date: July 10, 2017



MORTON COUNTY AUXILIARY BOARD
APPLICATION FORM

Name: Click here to enter texi. \05 e IMary La wam\/

Address: LIICK Nere (0 enter ©xL.4.975 Jounty 5 d

Home Phone: Click here to enter text. Work Phone: Click here {0 enter text.
76/-597-3 740
cimail: Cuck here o enter texd

vlawse N & we st 1 V;C&‘/Y“
Board or Commission on which you prefer to serve:
Weard 68 Sociel Sevvice

List below the skills or qualifications you could bring to this Board or Commission:
xR Rroe i (\m#-h Beard Feraboot 3¢ Yy
:f text Q/‘fT Koo he w -'ll L ¢ F‘)"f“

Click i el

if you have any special interest or reason for serving on this Board or Commiission, please explain below.
Click here to enter text
,.:/c,.e/P}ﬂﬁ Peo | 4l dhere needs

Principal Occupation/Source of Income (check one)

I Farmer ™ Military ™ Investor/Retired I Clerical & Sales
™ Laborer ™ Craftsman I Business Owner ™ Professional
I™ Government {7 Student I Other

List the name of each business or trust that is NOT the principal source of income, in which you
have a financial interest: NONC
Click here to enter text.

List below the associations or institutions with which you are closely associated, or serve as a
director or officer: NoN&
Click here to enter text.

Signature: \Cm& )N?L{w ;(//1 ALENM Date: & -27-17

Please return application to: Dawn R Rhone, Morton County Auditor — 210 2™ Ave NW — Mandan, ND 58554



MORTON COUNTY AUXILIARY BOARD
APPLICATION FORM

Name: Jim Bahm
Address: 4422 42™ Ave, New Salem
Home Phone: 471-9423 Work Phone: Click here to enter text.
Email: jim.bahm1961@gmail.com
Board or Commission on which you prefer to serve:
Morton County Weed Board
List below the skills or qualifications you could bring to this Board or Commission:
8 years on the weed board, independent crop consultant

If you have any special interest or reason for serving on this Board or Commission, please explain below.
Click here {o enter text.

Principal Occupation/Source of Income (check one)

W Farmer I Military ™ investor/Retired {7 Clerical & Sales
{™ Laborer ™ Craftsman ™ Business Owner I Professional
I~ Government ™ student {7 Other

List the name of each business or trust that is NOT the principal source of income, in which you
have a financial interest:
Click here to enter text.

List below the associations or institutions with which you are closely associated, or serve as a
director or officer:
ND Wheat Commission

Signatu re

Please retirn application to: Dawn R Rhone, Morton County Auditor — 210 2" Ave NW — Mandan, ND 58554



MORTON COUNTY AUXILIARY BOARD
APPLICATION FORM

Name: Jackie Buckley

Address: 2139 Coulee DR North, Mandan, ND 58554

Home Phone: 701.391.7113 Work Phone: Click here to enter text.
Email: Jackie.buckley@midco.net

Board or Commission on which you prefer to serve:

Planning & Zoning Board
List below the skills or qualifications you could bring to this Board or Commission:

| have previously served on the board. | have meeting conducting skills. Knowledge of
agriculture. Resident of the county for 27 years. Knowledge of Morton County.

If you have any special interest or reason for serving on this Board or Commission, please explain below.
Click here to enter text.

Principal Occupation/Source of Income (check one)

[ Farmer [ Military [ Investor/Retired [ Clerical & Sales
| Laborer | Craftsman | Business Owner | Professional
| Government | Student v Other

List the name of each business or trust that is NOT the principal source of income, in which you
have a financial interest:
| am retired.

List below the associations or institutions with which you are closely associated, or serve as a
director or officer:

Morton County Fairboard

Bismarck/Mandan Ag Chamber Committee

NDSU

Signature: _Jackie Buckley Date: July 11, 2017

Please return application to: Dawn R Rhone, Morton County Auditor — 210 2" Ave NW — Mandan, ND 58554



MORTON COUNTY AUXILIARY BOARD
APPLICATION FORM

Name: George Saxowsky.

Address: 7230 38th St Hebron, ND 58638.

Home Phone: 701-878-4901. Cell Phone: 701-290-4901
Email: georgesaxowsky@swwater.com

Board or Commission on which you prefer to serve:
Planning & Zoning Board
List below the skills or qualifications you could bring to this Board or Commission:

Long time P&Z Board Member

Attended State Planning and Zoning Seminars
Member of City of Hebron Planning and Zoning Board
Nondiscriminatory

If you have any special interest or reason for serving on this Board or Commission, please explain
below.

As a long time board member | have worked to help expand Morton County in a mainstream
manner. The goal is to do this without placing undue burden on the county while protecting
the environment and most of all the people of Morton County. There are many area’s to plan
for; such as roads, schools, transportation, telephone, electricity, and other utilities as well as
residential, agricultural, business and recreational areas to name a few. | would like to
continue as a Morton County Planning & Zoning Director to assist the county in it's journey
into the future.

Principal Occupation/Source of Income {check one)
Retired

List the name of each business or trust that is NOT the principal source of income, in which you
have a financial interest:

SaxProperties

List below the associations or institutions with which you are closely associated, or serve as a
director or officer:

Hebron Planning & Zoning
Southwest Water Authority
Morton County Water Resource District

Signature: )‘Q @f\ﬁ/@ Swﬁmkx\) Date: _July, 5, 2017 _




MORTON COUNTY AUXILIARY BOARD
APPLICATION FORM

Name: Ryan Jockers

Address: 304 Lena Ct SE, Mandan ND, 58554

Home Phone: 701-741-4827 Work Phone: 701-224-2708

Email: rjjockers@yahoo.com

Board or Commission on which you prefer to serve:

Planning & Zoning Board

List below the skills or qualifications you could bring to this Board or Commission:

Below is an abbreviated list of skills and qualifications, for more detail please see attached

resume.
Education
o Bachelor of Business Administration in Airport Management (2010)
o Master of Business Administration (2012)
o Master of Science in Applied Economics (2018)
Research: Fiscal Dynamics of the Public Sector using a Vector Error
Correction Model approach
Experience
o Institutional and Strategic Analytics Coordinator, North Dakota University System
(2016-Present)
o Assistant Director —Resource Planning and Allocation, University of North
Dakota (2015-2016)
o Master Planning Steering Committee, University of North Dakota (Feb 2016- Dec
2016)
o Operations Specialist — Parking and Transportation Services, University of North
Dakota (2012-2016)
Notable Skills
o Experience in a governing board environment by supporting and interacting
with the ND State Board of Higher Education and its committees.
o Strong understanding of revenue and expense flows in the public sector
o Familiar with best practices in regards to planning, and specifically strategic
planning in a public environment
o Research in economics, especially in the public sector, that allows me to provide

an economic impact to planning and zoning decisions



If you have any special interest or reason for serving on this Board or Commission, please explain below.

| have a passion for utilizing my education an